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A MICAB LE One of the best forms of insurance ever 
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INCREASES 
HE situation in the United States in 
connection with the supply and 
prices of paper continues exceedingly 
serious. Printers and publishers have 
been induced to make contracts for a 
year or more in advance for the supplies 
they will need at double or treble the 
usual prices by representations that if 
they do not contract now they will be 
compelled to pay even higher prices in 
the near future, if, indeed, they can ob- 
tain their supplies at any price. 

As to the actual justification for the 
absurdly high and still growing prices 
which are being charged for paper of all 
classes, the average user thereof has lit- 
tle or no accurate knowledge. Paper 
makers have shown nothing to justify the 
abnormal price increase, and this has 
resulted in creating a well-defined belief 
in the existence of a combination to in- 
flate prices. 

It is notorious that the profits of the 
paper makers were never larger than 
at present. This condition of affairs is 
teflected by the fact that the securities 
of such as are listed on the stock ex- 
Change have been soaring steadily dur- 
ing the period of the war and have been 


IN PRODUCTION COST 
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mentioned in the daily papers for some 
time as among the most attractive spe- 
cialties in a bull market. These condi- 
tions have caused a serious curtailment 
of the profits of publishers throughout 
the land, and even threaten the solvency 
of many of the smaller publishers. 
Apparently the only avenue by which 
an investigation could be made to de- 
termine the justice or injustice of the 
prices now fixed by paper manufacturers 
for their products is the Federal Govern- 
ment. Such an investigation was or- 
dered, at the last session of Congress, to 
be made by the Federal Trade Commis- 
sion, but its results have not yet been 
made public. The Commission has been 
conducting an investigation of the news 


’ print paper situation, which is now nearly 


completed, and it is hoped the report 
thereof will be available for distribution 
within a few weeks. At the close of the 
last session of Congress a resolution was 
adopted also directing the Commission to 
investigate the causes of increase in 
prices of all grades of printing paper. 
Pursuant to this resolution, we are in- 
formed that the commission will shortly 
begin an investigation of book paper 
costs, prices, etc. It is to be hoped that 
the investigations made by the Commis- 
sion will be both expeditious and thor- 
ough. When the two reports become 
available, production costs at the mills 
compared with prevailing prices for 
paper will be scanned with interest. 

If the increased cost of production is to 
remain and become permanent, publish- 
ers must necessarily increase their prices 
generally. To continue doing business 
on the present basis will mean ruination 
to many and serious loss to all. 

Strange as it may seem, notwithstand- 
ing increase in cost of production and 
serious inroads made into profits, pub- 
lishers have not advanced the prices of 
their publications, except in a few isola- 
ted cases. The large increases in costs of 
materials and labor which have been 
made and which, naturally, have se- 
riously reduced the net income of pub- 
lishers, have been weighed and consid- 
ered and the burden of loss borne with 
the hope that conditions were but tem- 
porary and that high expenses would soon 
fall to reasonable figures. But the indica- 
tions point to still further increases in the 
price of paper, unless the forthcoming 
reports of the Federal Trade Commission 
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show the advances to be unwarranted 
and prompt steps be taken that will 
bring about the restoration of fair and 
normal prices. If this is not accom- 
plished by the Federal Trade Commis- 
sion, then Congress should act promptly 
as soon as it convenes to avert if possible 
serious business troubles. The public has 
experienced inflation of prices, owing to 
primary or secondary effects of the Eu- 
ropean war, of practically all commodi- 
ties, except books, magazines and news- 
papers, whose prices have, as a rule, 
remained stationary. With paper, ink, 
composition, presswork, binding and la- 
bor all costing publishers much more 
than in the past, it is obvious that op- 
portunity to make a profit on the sale 
of books and periodicals has been very 
greatly reduced, if not obliterated; and 
with still higher prices threatened in the 
future the situation has indeed become 
intolerable. 

The Federal Government, through its 
proper officials, should promptly come to 
the relief of those whose business inter- 
ests largely depend on buying paper at 
reasonable prices, and apply such reme- 
dial measures as may be found expedient 
to prevent citizens being charged unduly 
high prices for this most necessary com- 
modity. 


UST at this time the political barkers 
J of the country are busiest in their 
Insurance men above all are 
greatly interested in the character of the 
men who are to be chosen for public 
office next week, for many of them are 


campaigns. 


the law-makers of the future. Not to 
be too readily affected by some of the 
superfluous gas that pervades the at- 
mosphere of present-day life, it is well 
to take heed of the words of George 


‘Bernard Shaw on audiences: 


The perfect gentleman does not give pain 
to his audience. He says what they like to 
hear. He proclaims the thing that ought to be, 
the nice thing, the good-natured thing. And 
that is never the thing that is. As nobody is 
taken in except the people who want to be 
taken in, nobody objects. Very often that is 
the condition of the entire audience, represent- 
ing therein the entire nation. Conscientious 
persons, or, as they are called in London, can- 
tankerous persons, perceive that this voluntary 
self-deception may prove dangerous. : They are 
apt to say on sufficient provocation: “Take 
yourself in if you like, but don’t expect me to 
encourage you; and don’t forget that the 
actual facts are thus and thus.” Hence the 
unpopularity of the conscientious objector, 
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whose appearance in public life is by no means 
confined to the military service tribunals. 


ITH regret we observe that The 
W Weekly Underwriter deceives 
itself into the belief that THe Specta- 
TOR, in a recent article, supported the 
position taken by Commissioner Nesbit, 
of the District of Columbia, in favor of 
basing the fire insurance reserve upon 
the amount at risk, and independently of 
premiums. While quoting one half of a 
sentence, The Weekly Underwriter 
calmly ignores the remainder, in which 
we Said, “it would seem that the weight 
of the arguments is in favor of a re- 
serve based upon premiums, particularly 
under the conditions which now rule 
throughout a large part of the country.” 
If this is not sufficient to clarify the mat- 
ter, we refer to the concluding sentence 
of our article, in which we said that 
“there would, therefore, seem to be no 
good reason for changing, or attempting 
to change, the basic element of the re- 
serve from the premium to the amount 
at risk.” The editor of The Weekly 
Underwriter might profit by a visit to 
his oculist. 





SOUTHWESTERN LIFE ENTER- 
TAINS AGENCY FORCE 


Gathering Held at Home Office Last 
Week 


The annual convention of the Southwestern 
Life Agents was held October 26 and 27 in the 
offices of the company at Dallas, with about 
sixty agents and forty ladies in attendance. A 
business meeting was held on the morning of 
the first day, followed by a luncheon at the 
Southland hotel. While the agents were enjoy- 
ing a smoker the ladies were entertained with a 
party at the Majestic Theater. The business 
meeting was presided over by A. C. Bigger, su- 
perintendent of agents. Other speakers were 
President T. W. Vardell, Vice-President H. C. 
Bradford, Secretary and Actuary L. M. Cathles 
and Dr. Whitfield Harral, medical director. 
The addresses dwelt on the great prosperity 
that had attended the Southwestern the past 
twelve months, there having been a fifty per 
cent increase in business as compared with the 
1915 period. 

The night of October 26 there was an elab- 
orate banquet served in the Palm Garden of 
the Adolphus hotel, with about 150 plates be- 
ing served. Next morning another business 
meeting was held, at which addresses were 
made by agents. During the session the ladies 
were taken automobile riding. At noon a 
luncheon was tendered the visitors, with a 
splendid entertainment interspersed, at the Dal- 
las Country Club, a few miles north of the 
city. 
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The Disability Provision in Life and 
Accident Policies 





SALESMANSHIP CONGRESS 


———_———_ 


Congress of Surgeons—Items of Local Interest 


Just twenty years ago the late Levi G. Fouse, 
then president of the Fidelity Mutual Life In- 
surance Company of Philadelphia, introduced 
in the policies of that company the first disa- 
bility clause, providing for a suspension of 
premiums in event of the total disability of the 
insured. Inasmuch as he was in possession 
of but a limited amount of data on which to 
base the proper estimate for the liability as- 
sumed, he made a substantial charge for this 
provision. It seems rather remarkable that 
other companies were so slow in adopting this 
provision, now used by most of the leading 
American companies. While the credit for its 
first introduction to the life insurance business 
is due to the Fidelity Mutual, it seems fair to 
credit the Travelers with having done much to 
promote its popularity by their strong featuring 
of this provision in later years, especially 
about ten years ago. The results of this new 
feature in life insurance contracts are quite 
clearly demonstrating the fact that the risks 
assumed in cases of total and permanent disa- 
bility are very limited and are likely to be 
more limited in the future. 


Doctors’ CONVENTION 


There has just been held in Philadelphia 
the seventh annual Clinical Congress of 
American Surgeons, with an attendance of 
about eighteen hundred of the most prominent 
surgeons from all parts of the United States, 
Canada, Porto Rico, Cuba and the Philippine 
Islands, some of whom traveled thousands of 
miles to participate in this Congress, which is 
acknowledged to be the greatest gathering of 
medical minds in the history of the profession 
on this continent. Among the distinguished 
men at the front in the deliberations were Dr. 
William W. Keen, whose more than four-score 
years are chapters of devotion to mankind and 
the alleviation of its suffering. From Roches- 
ter, Minn., came the renowned Dr. Charles H. 
Mayo, who shares with his brother, Dr. Wil- 
liam Mayo, an eminence at the very pinnacle of 
American surgery. Dr. Robert Blue, surgeon- 
general of the Public Health Service of the 
United States, was another visitor, also Dr. 
Howard Kelly of Johns Hopkins University, 
and Dr. F. W. Parham of Tulane University, 
said to be the most learned surgeon in the 
United States, and, of course, our own famous 
Dr. John B. Deaver. 

In many hospitals of this city notable clinics 
have been held during the congress, in which 
over two hundred operations have been per- 
formed upon men, women and children. Some 
of the operations were startling in their 
novelty, and full of possibilities of a large re- 
duction in future cases of permanent disability 
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due to sickness and accident. A_ surprising 
number of results were brought to this con- 
gress from the hospitals in Europe which are 
treating wounded men, showing that a large 
proportion of wounded men are so nearly re- 
stored to their normal condition as to return 
to service in the army. 

At the University Hospital a special fracture 
clinic was held, where Dr. Edward Martin 
and others demonstrated the astonishing pro- 
gress that has been made in the treatment of 
smashed or broken bones as a direct result of 
the war surgery in the European field hospitals, 

It was shown that no matter how badly the 
bones in a man’s arms or legs are broken, in 
what is known as a “compound fracture,” 
amputation may be prevented as a result of the 
experiments of war surgeons with the most 
desperately wounded who have come under 
their care. 

Dr. John B. Deaver’s international reputa- 
tion naturally attracted many of his profes- 
sional brethren, who were interested in seeing 
this great surgeon at his task, to his clinic at 
the German Hospital. 

He operated steadily from noon till 5 o'clock, 
being watched with fascination. Dr. Deaver, 
in all, operated a dozen times, or at the rate of 
one to each twenty-five minutes of time. His 
cases included major operations of all sorts. 

All of this is encouraging to those who be- 
lieve that the disability feature in insurance is 
likely in future years to be even less costly 
than in the past; for if the conclusions of the 
American Medical Association and this surgical 
congress are not fantastic in their predictions, 
there is going to be a large gain in the near 
future in the reduction of preventable diseases 
and the quick recovery from accidents, so that 
men who are not actually killed are likely to 
be cured; and the number of those who are 
permanently and totally disabled, and still live, 
is bound to be very small. 


INFLUENCE OF ATHLETIC LIFE 

In view of the wide-spread discussion of the 
death of Thomas L. Shevlin, who was a promi- 
nent athlete, and who carried over a million 
dollars of life insurance, dying at the age of 
thirty-two years, it is interesting to know that 
Dr. Charles H. Mayo, one of the foremost sur- 
geons of the country, is not afraid to “raise 
his boy to be a half-back.” This eminent sur- 
geon came out squarely for college football 
and baseball, and ridiculed the idea that college 
athletics had such a deleterious after effect on 
business men that they died in the prime of 
life. This doctor, who is the retiring president 
of this Clinical Congress of North America, 
said there was nothing further from the truth 
than this assumption. He said, “The truth is 
that every well-rounded life needs athletics. 
It is essential in the younger lives. Just be- 
cause we have a few deaths from these sports 
in the institutions of the country a great hue 
and cry goes forth. The essence of the fact 
is that there are just as many children dying 
in country homes as give their lives on the 
college gridiron or baseball field. I wou'dn'’t 
like to see my boy a marathon runner. There 
may be such a thing as carrying sprinting and 
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long-distance racing too far, but baseball and 
football, under competent trainers and instruc- 
tors, is a splendid thing for the young; and 
rather than see these sports curtailed I would 
have them extended to the smallest institution; 
with provision in the smaller colleges for suit- 
able instructors and worthy trainers.” 

Dr. Mayo had the rare courage to criticise 
his own profession for remissness in the 
matter of demonstrating what they can do to 
prevent disease, ward off death and eradicate 
affliction by taking the public more fully into 
their confidence. 


SALESMANSHIP CLUB ORGANIZED 

Members of the executive committee of the 
World’s Salesmanship Congress were enter- 
tained at a dinner here a few days ago by the 
Philadelphia Salesmanship Club. Five hun- 
dred business men of the city attended the 
dinner and sat at sixty tables, on which were 
miniature examples of Philadelphia - made 
products. Leaders of the business life of the 
city presented the claims of Philadelphia for 
the next World’s Congress. They included 
Cyrus H. K. Curtis of the Curtis Publishing 
Company, Attorney-General Francis Shunk 
Brown, Edgar Fahs Smith, Provost of the 
University of Pennsylvania, and Dr. W. P. 
Wilson of the Commercial Museum, which 
museum, by the way, is a marvelous bureau of 
information for merchants and manufacturers 
of the United States. 

The principal address at this meeting was 
made by Norval A. Hawkins, who is said to be 
earning $500,000 a year as the sales manager 
of the Ford Motor Car Company. Mr. Hawkins 
made a profound impression. He declared that 
salesmanship is a profession, and made a 
stirring appeal for the development of better 
business from better salesmanship, and the 
development of better salesmanship from or- 
ganization and exchange of ideas. It is for- 
tunate for the life insurance interests that 
Edward A. Woods, while president of the 
National Association of Life Underwriters, so 
thoroughly committed the association to close 
co-operation with this modern idea of the 
training of salesmen; and he is undoubtedly 
right in claiming that the selling end of the 
life insurance business has not kept pace with 
its development in other directions, and that 
the crying need to-day in the life insurance 
business is a higher grade of men more thor- 
oughly trained for their particular work. 

Philadelphia, Oct. 30, 1916. VETERAN. 


Death of Fayette Brown 

Fayette Brown, manager for the Mutual Life 
Insurance Company of New York, at Montreal, 
died suddenly of heart disease in that city on 
Wednesday night, October 25. Mr. Brown had 
been with the Mutual Life for a long term of 
years, having gone to Montreal in 1885 as gen- 
eral agent. He was appointed manager in that 
city in 1906. His father was one of the pioneer 
representatives of the company in the field. 
Mr. Brown leaves a wife and two married 
daughters. His successor will be announced 
later. 

The territory under the jurisdiction of the 
Montreal office covers eight provinces of 
Canada, among which are Quebec, Nova Scotia, 
Newfoundland and New Brunswick, 
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Plan Discussed at Informal Meeting in 
Chicago 





PERMANENT ORGANIZATION FORMED 





Will Promote Educational Campaign for Insurance 
—Those Present 


H. S. Vail, an actuary of Chicago, recently 
called a conference of those interested in the 
promotion of courses of life insurance instruc- 
tion in the public schools and colleges of the 
country. The meeting was held at Chicago and 
was attended by Superintendent Rufus M. Potts 
of the Illinois Insurance Department, represent- 
atives of the Chicago colleges and others, and a 
temporary organization was formed which will 
be made permanent. 

Rufus M. Potts was made honorary chairman; 
Isaac Miller Hamilton, of the Federal Life of 
Chicago, chairman; H. S. Vail, secretary, and 
Professor Donald Campbell of the Northwestern 
University, treasurer. The subject of life in- 
surance instruction was discussed by a number 
of speakers from its informational, cultural, eco- 
nomical and social standpoints. The general 
sentiment favored the proposition, but some of 
the possible handicaps were suggested. The 
speakers included President Nollen of Lake 
Forest College; Insurance Superintendent Potts; 
T. W. Blackburn, secretary of the American Life 
Convention; Professor Donald Campbell of the 
Armour Institute; Professor Hotchkiss of the 
Northwestern University; Professor Marshall of 
the University of Chicago; Harold Dyrenforth of 
the Illinois Life; C. E. Piper of the Royal 
League, Don C. Seitz for the actuaries; T. R. 
Weddell for the insurance press, and J. R. Mc- 
Fee of the Penn Mutual Life. 


Recommends Agents’ Qualification Law 

At the annual meeting of the Life Convention 
of Wisconsin, held at Madison, Wis., October 13, 
1916, a qualification and license law for all life 
insurance agents was considered and recom- 
mended for enactment in Wisconsin. The pro- 
posed law is as follows: 


Resolved, That the Life Convention of Wisconsin 
recommend for enactment in this State a qualification 
and license law for life insurance agents, substantially 
in the form appended: id 

Section 1. Upon written notice by a life insurance 
company authorized to transact business in this State 
of its appointment of a person to act as its agent 
herein, the Insurance Commissioner shall, if he is 
satisfied that the appointee is a trustworthy and re- 
liable person and intends to hold himself out in good 
faith as a life insurance agent, issue to him a license 
which shall state, in substance, that the company 1s 
authorized to do business in this State, and that the 
person named therein is the constituted agent of the 
company in this State for the transaction of such 
business as it is authorized to transact herein. Such 
notice shall be upon a form furnished by the Insur- 
ance Commissioner giving such information as he may 
require, and shall be accompanied by a_ statement 
under oath by the appointee which shall give his 
name, age, residence, occupation, his occupation for 
the five years next preceding the date of the notice, 
and such other information, if any, as the Insurance 
Commissioner may require. Such license shall be 
executed in triplicate; one copy thereof shall be filed 
in the office of the Commissioner (which copy may 
be of a form and size deemed most convenient for 
filing) and one copy thereof shall be sent to such 
agent, and one copy to the company. The Insurance 
Commissioner may at any time after the granting of 
such license, for cause shown, and after a hearing, 
determine any person so appointed, or any person 
theretofore appointed as agent, to be untrustworthy 
and unreliable to act as such agent, and shall there- 
upon revoke such license and notify both the company 
and the agent of such revocation. Unless revoked by 
the Commissioner, or unless the company by written 
notice to the Commissioner cancels the agent’s 
authority to act for it, such license and any other 
license issued to an agent or any renewal thereof shall 
expire on the 1st day of March next after its issue. 
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Sut any license issued and in force when this act 
takes effect, or thereafter issued may, in the discre- 
tion of the Commissioner, be vandal to act for such 
company for a succeeding year or years by a renewal 
application for such license from such insurance com- 
pany upon a form furnished by the Commissioner. A 
foreign life insurance company shall pay a fee of two 
dollars for every such license and for each renewal 
thereof. While such license remains in force a 
foreign company shall he bound by the acts of the per- 
sons named therein within his apparent authority as its 
acknowledged agent. Any agent whose license has 
been revoked for withholding or converting to his 
own use premiums collected, or discounting a note 
taken in payment of a premium before the issuance 
and delivery of the policy to the insured, or for mis- 
representation of the conditions, privileges or benefits 
of a policy, or the financial or other condition of a 
company, or for wilfully and with intent to deceive, 
misrepresenting the condition of any applicant as an 
insurance risk, or for twisting, or for violation of the 
insurance laws of this State, shall be debarred from 
having such license renewed for a period of not less 
than three years. 

Section 2. The penalty for violating any of the 
provisions of this section shall be as stated in Section 
1976, Subsection 4, of the insurance laws of Wiscon- 
sin. 


Boston Life Underwriters Meet 

The annual meeting of the Boston Life Under- 
writers Association took place last week at 
Young’s and was one of the most enthusiastic in 
its history. Leon F. Foss, of the Berkshire Life 
of Pittsfield, was elected president, succeeding 
Alex. F. Browne of the New York Life. Paul 
S. Burns, of the Mutual Life of New York, and 
William M. Bunting, of the Penn Mutual Life 
of Philadelphia, were elected vice-presidents; 
while Edward Marsh, of the John Hancock Mu- 
tual Life of Boston, was re-elected treasurer for 
the thirty-fourth time. Joshua B. Clark was 
re-elected secretary. 

A dinner followed the business session and the 
speeches were unusually high-class. William C. 
Johnson, of the Equitable Life of New York, 
gave an interesting address on his experiences at 
the National Association Convention, while 
Samuel Davis spoke on federal supervision, his 
address being largely in the nature of a re- 
ply to a pamphlet against federal supervision 
prepared by President Taylor of the Connecticut 
Mutual Life of Hartford. D. F. Appel was the 
concluding speaker, giving a characteristic talk 
on “Salesmanship,” asserting that each member 
should drive home the point that, in view of the 
increased cost of living, in many cases the in- 
surance secured a few years ago for dependents 
was no longer adequate. 

The musical features of the evening were in 
charge of Walter L. Tougas and were varied by 
some clever stories by Charles C, Gilman. 


Federal Life Appointments 
The Federal Life of Chicago has made the 
following appointments: Frank M. Anglin, who 


_ has been superintendent of agents for the Peo- 


ples Life of Chicago, as home office special rep- 
resentative assisting in agency work; Vincent 
H. Stokman, district manager at St. Louis for 
the life, accident and health departments; 
Howard Boender, formerly with the Prudential 
Casualty of Indianapolis, as special agent at 
Hammond, Ind., for the accident and health de- 
partments, and Alfred White as agent at Gary, 


Ind. 





Changes at Home Office 

A number of changes have occurred in the 
Great Republic Life. J. E. Higdon has resigned 
as assistant secretary and actuary, and E. G. 
Kuster, a director and member of the legal 
staff, has also resigned. Mr. Higdon expects to 
open an actuarial office in Kansas City in the 
near future. W. J. Clemens, agency manager, 
has left the home office on an indefinite leave 
of absence on account of the illness of his wife. 
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PRESIDENTS TO MEET 





Tenth Annual Convention at New York 
to be a Jubilee 


. 
—y 


FEATURES OF PROGRAMME 


Announcement Made by General Counsel Robert 
Lynn Cox —Other Details 


In choosing ‘‘Patriotism of Business’”’ as the 
keynote for its tenth anniversary convention at 
the Hotel Astor, this city, on December 14-15, 
the Association of Life Insurance Presidents is 
planning a programme which will develop the 
thought that the business concerns and industries 
of this country are contributing to wide national 
preparedness. The fact that this national trend 
started as a by-product of activities intended 
merely to meet, day by day, private economic 
demands, instead of being dictated by an auto- 
cratic government, makes it the more significant. 
Ways and means of further developing this 
tendency and of further co-ordinating some of 
these activities for the benefit of the people as 
a whole will be considered at the meeting. 

Invitations to the association’s convention are 
now being mailed to the executive officers of all 
the life insurance companies of the United 
States and Canada, to the Insurance Commis- 
sioners and to the heads of various insurance 
organizations and associations. 

Accompanying these invitations is an an- 
nouncement by General Counsel Robert Lynn 
Cox, giving an outline of the programme as fol- 
lows: 

Patriotism of business will be the dominant note at 
our Tenth Anniversary Convention. | : , 

The manner in which the institution of life insur- 
ance is meeting its responsibilities to the people, in- 
dividually and collectively, will be discussed in con- 
nection with the theme “A Decade of Life Insurance 
in Relation to National Progress and Preparedness.” 

This meeting will afford an opportunity to review 
the part which life insurance has played in the mar- 
velous business, industrial and social progress that has 
marked the last decade of American life. The mani- 
fold ways in which life insurance has extended its 
field of service by anticipating unrealized needs of the 
insuring public will not be overlooked. Emphasis will 
be placed upon the broader relationship of the business, 
the factors which make it an integral part of organ- 
ized society, its capacity for national and patriotic ser- 
vice without impairment of its protective and economic 
functions. | ; : : ata 

In considering the increasing public responsibilities 
of the institution of life insurance and how to meet 
thein there will be a forward look as to what contribu- 
tion may be expected from it to the business and 
economic preparedness of the country in the next de- 
cade. There will be included in this discussion the 
trend of its vast investments which are so closely 
allied to the upbuilding of, the country; the adapt- 
ability of the underwriting side of the business to new 
economic requirements; its co-operation with govern- 
metal agencies in efforts to increase national effi- 
ciency through prolongation of human life. In con- 
nection with this survey of the manner in which 
trustees for policyholders are meeting their opportuni- 
ties and bearing their responsibilities, consideration 
will be given to the question of whether there is need 
for the State to take over and conduct business which 
is being carried on efficiently and well under individual 
Initiative. z ‘ HB a 
_ Students of national prominence in other fields will 
join with company executives in discussing some of 
the larger problems of, national development closely 
linked with the institution of life insurance. 

An announcement of speakers and topics will be 
mailed later. 





Fraternal Society Report Issued 

Superintendent of Insurance Phillips on Mon- 
day issued Part IV of the annual report of the 
New York State Insurance Department, cover- 
ing the financial returns of the fraternal bene- 
ficiary orders or societies, co-operative town 
and county fire insurance companies and life and 
accident insurance associations for the year 
1915. The statistical tables and abstracts car- 
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ried therein are based upon the Department 
audit of the annual statements of the various 
companies and associations included in the 
volume, which also covers the detailed state- 
ments of the above classes of insurance organ- 
izations now being liquidated by the Depart- 
ment under the provisions of the insurance law. 

A general summary of the report is shown 
by the following comparison of the results of 
the business of 1914 and 1915. 


FRATERNAL BENEFICIARY ORDERS 


1915 Increase 
fe CTE Serre $157,251,929 $10,901,913 
CAMUUMREED, 5.0 ce winio one winrne 24,512,045 2,754,831 
ee ea ere 89,417,873 1,724,214 
Disbursements ......... 78,011,473 3,137,817 
Insurance in force...... 6,459,607 ,002 78,961,593 


In connection with the above-stated ‘“‘liabil- 
ities’’ of the fraternal orders, attention is called 
to the fact that at the present time they are 
not required to carry any statutory policy re- 
serve in their annual statements. 


Mr. Alexander’s Proposed Text Book 


William Alexander, secretary of the Equitable 
Life of York, and author of a number of insur- 
ance works, has been requested by the National 
Association of Life Underwriters to write a 
primer for life insurance students and for the 
public. The work is to be an elementary text 
book and is to bear the title ““‘What Life In- 
surance Is and What it Does,’ with the sub- 
title ‘“‘A Primer for Laymen and Students.” 

The objects of writing and publishing such a 
book, according to Mr. Alexander, are (1) to 
provide an elementary text book for schools, 
colleges and students; (2) to supplement the 
information given by the companies by giving 
all the additional explanations needed by those 
who are in the life insurance business in the 
office or in the field; (3) to tell what life in- 
surance is and what it does in so simple a man- 
ner that any intelligent layman may under- 
stand all that he wants to know, or needs to 
know, on the subject. 

It is proposed to divide the work into three 
parts, which may briefly be described as em- 
bracing (1) insurance as an institution; (2) 
companies and their practice, and (3) scientific 
methods and their application. The scope of 
the work is such that it will embrace a defini- 
tion of insurance in general and then of life 
insurance in particular. From this the aims of 
life insurance will be briefly set forth and its 
need in economic and social life demonstrated. 
From here Mr. Alexander proposes to sketch the 
origin and development of life insurance, ex- 
plaining in a simple and lucid manner the sci- 
entific foundations on which it rests. 

The author says that he will then proceed 
with an explanation of how correct charges are 
made by the use of mortality tables and point- 
ing out the difference between the ‘‘pure’”’ pre- 
mium and the “gross’”’ premium. The methods 
of charging will also be fully explained in this 
part. 

Special attention will be given to the re- 
serve, and its importance in life insurance will 
be fully emphasized. The character of the re- 
serve will be explained and its necessity dem- 
onstrated. Dividends will be thoroughly ex- 
plained and demonstrated in a chapter, and 
taxation will receive some attention. 

The medical examination as a necessity in 
life insurance will receive such attention as to 
fully inform the persons for whom the book is 
intended of the value and importance of medi- 
cal selection in life insurance. 

Full explanation of the three forms of in- 
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surance—legal reserve, natural or stipulated 
premium, and assessment or fraternal—is to be 
given in one chapter. 

Part II of the book will be made up of chap- 
ters describing a life insurance company and 
how its business is conducted, including a de- 
scription of the different kinds of insurance, 
embracing ordinary life, limited payment life 
and endowment insurance. 

The third part of the book will consist of a 
number of supplementary chapters in which it 
will touch briefly upon the actuarial side of 
life insurance. Among the subjects that will 
be found in this part of the work are the manner 
in which premiums are computed; difficulties en- 
countered by assessment and fraternal organi- 
zations; technical words and phrases and mis- 
cellaneous facts. 


F. S. Crum Discusses Diphtheria 

Frederick S. Crum, assistant statistician of 
The Prudential, addressed the vital sfatistics’ 
section of the American Public Health Associ- 
ation at its annual meeting in Cincinnati last 
Friday. Mr. Crum presented a statistical study 
of diphtheria, in which he drew the following 
conclusions: 


1. Comparing the pre-antitoxin with the antitoxin 
period it is conservatively estimated that there is at 
present an annual saving of at least 250,000 lives 
throughout the world as a result of antitoxin and 
other improved treatments of diphtheria. ‘This esti- 
mate is net | upon the official mortality returns ot 
twenty countries for a quarter-century period. 

2. Notwithstanding the great reduction in _ the 
diphtheria death rate, this disease is still responsible 
for about four per cent of the total mortality at ages 
under 15 years in the combined countries of the world 
which have reliable death registration. 

8. Diphtheria still causes more deaths in the United 
States than scarlet fever, measles or whooping cough. 
Diphtheria, therefore, remains a distinct menace to 
childhood, notwithstanding antitoxin, its specific 
curative agent. The average annual number of deaths 
from diphtheria and croup in the United States is 
approximately 17,000, against 10,000 from whooping 
cough, 9000 from measles and 8000 from scarlet fever. 

here is positive and overwhelming evidence 
that the earlier the use of antitoxin the better the re- 
sults and the greater the chance of recovery. There 
is almost equally positive evidence that the medical 
world has as yet taken only partial advantage of one 
of the great discoveries (antitoxin) of modern times 
in the field of preventive medicine. 

5. All races are susceptible to diphtheria, but there 
is some evidence that the negro and the American In- 
dian are less susceptible than Caucasians, Chinese, 
Japanese, Hawaiians, Philippinos or Mexicans. 

The diphtheria attack and mortality rates are 
highest in the second, third and fourth years of life. 
After the age of five years the death rate falls rapidly, 
and at the adult ages the death rate is only about one 
per cent of the average rate for ages under five years. 

In the registration area of the United States 
during the five years, 1910 to 1914, 62.2 per cent of 
all the deaths from diphtheria and croup occurred at 
ages under 5 years; 25.8 per cent occurred at ages 
5 to 9 years; 6.0 per cent occurred at ages 10 to 14 
years, and only 6.0 per cent occurred at ages 15 
years and over. ; 

8. Both sexes are about equally affected by diph- 
theria when all ages are combined. he death rate 
of males is higher than the death rate of females at 
ages under five years; the rates are about equal at 
ages 5 to 19 years, and the rate is higher for adult 
females than for adult males. The higher adult female 
mortality is probably due mainly to the fact that pro- 
fessional female nurses and mothers perform most 0 
the diphtheria nursing service, and are therefore more 
exposed to diphtheria contagion than are adult males. 

9. In the mortality exnerience of The Prudential 
for two-year period, including 3920 deaths from diph- 
theria and croup, 28384 or 72.3 per cent, were com- 
plicated with other secondary diseases. The secondary 
complications most frequently met with were heart 
diseases (296 cases), respiratory diseases (277 cases), 
scarlet fever (121 cases), urinary diseases (98 cases), 
and measles (51 cases). : 

10. Density of population, either directly or in- 
directly, seems to be an important factor in diphtheria 
morbidity and mortality in the United States and else: 
where. The diphtheria death rates in the United 
States are higher in the urban than in the rural areas. 
The rate is higher in the New England, Middle At: 
lantic and East Central cities and States than in the 
far Western and Southern cities and States. 

11. Climatalogical factors, especially rainfall and 
temperature, apparently influence the relative ep! 
demicity and virulence of diphtheria, but much more 
extended investigations are necessary before these 
factors can be properly appraised. ee 

12. Diphtheria is now probably endemic in every 
country in the world, and pandemic in most, if not 
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all, countries. Diphtheria is also epidemic in its 
spread in practically every locality, but at irregular 
time intervals. In 100 cities of the United States 
during a period of fifteen years there were one or 
more deaths every year in all of the cities, with only 
one exception. During this period of fifteen years the 
annual diphtheria death rates of the 100 cities (1500 
rates) ranged from zero to 173 per 100,000 of popula- 
tion. 

13. In the various countries of the world the 
average annual death rate from diphtheria during tne 
most recent five-year period for which the data are 
available has ranged from 6.8 per 100,000 of popula- 
tion in Chili, and 7.0 in New Zealand and the Nether- 
lands to 19.0 in_the registration area of the United 
Staces, 22.6 in Prussia, 25.9 in Austria, and 40.1 in 
Serbia. 

14, There is no conclusive evidence that diphtheria 
as a disease is decreasing. On the contrary, the 
weight of evidence is favorable to the view that it is 
increasing. 2 ve. 

15, The underlying conditions which determine the 
relative degrees of susceptibility to the Klebs-Loeffler 
bacillus and its varying degrees of virulence are still 
elusive and more or less doubtful, and for this reason 
the control of diphtheria will probably continue for 
many years to be one of the serious and difficult 
problems of sanitary administration. 

Chicago Life Underwriters Association 

The first fall meeting of the Chicago Life 
Underwriters Association was held last Thurs- 
day at the Hotel La Salle, with forty present. 
George R. McLeran, chairman of the executive 
committee, read its report recommending a 
change in the date of the annual meeting and 
election of officers from February to October, 
as recommended by the National Association of 
Life Underwriters. Under the present system 
only a short time elapses between the election 
of new officers and the vacation period. The 
National Convention follows so soon after that 
the new officers have not had any opportunity to 
formulate and carry out any plans they may 
have had in mind. J. Burtt Morgan of Vic- 
toria, B. C., president of the Canadian Life Un- 
derwriters Association, was present at the meet- 
ing. President MacArthur announced a cash 
prize of $10 to the members of the association 
who would on or before November 15 submit 
the best suggestion for stimulating interest 
in the organization. Isaac Miller Hamilton, 
president of the Federal Life of Chicago, em- 
phasized the importance of securing as mem- 
bers of the association the many worthy agents 
who were not affiliated with the organization. 


H. M. Baine Organizing Company in 
lowa 

A new life insurance company—the second 
in forty days—is being organized in Des 
Moines. It is to have a million dollars cap- 
ital and a million dollars surplus, according 
to H. M. Baine of Waco, Texas, who is remov- 
ing to Des Moines to take charge of the organi- 
zation. Mr. Baine was one of the organizers of 
the Amicable Life at Waco. 

Mr. Baine announces that he will dispose of 
his Waco property interests at once. 

Preliminary arrangements for the new com- 
pany were made at a meeting of Mr. Baine with 
ten prominent Des Moines financiers. Among 
them were C. L. Herring, J. H. Blair and Ashton 
Clemens. Mr. Baine has, however, conferred 
with many other Des Moines men and says he 
has received encouragement all along the line. 

American Life Convention Committees 

Charles F. Coffin of Indianapolis, president of 
the American Life Convention, has appointed 
the standing committees for the ensuing year. 
The chairmen of the important committees are 
as follows: next annual meeting, G. W. Stein- 
man, Midland Mutual Life; departmental super- 
vision, Isaac Miller Hamilton, Federal Life of 
Chicago; finance, Sidney A. Foster, Royal Union 
Mutual; medical examinations, O. J. Arnold, I- 
linois Life; agents and agencies, J. W. Blehl, 
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Philadelphia Life; resolutions, H. N. Johnson, 
Central Life of Illinois; taxation, W. H. Hunt, 
Cleveland Life; uniform laws, W. Calvin Wells, 
Lamar Life. 


Max Spiegel Organizes a New Company 

Max Spiegel, formerly manager of the Pro- 
viders Life of Chicago, has taken preliminary 
steps in the organization of a new life insur- 
ance company with $500,000 capital, and the 
Same amount of surplus. He has not given out 
the name of the new organization as yet. 

Application has been filed in Springfield, Ill., 
for a charter for the Hercules Life, by inter- 
ests, it is said, closely identified with Mr. 
Spiegel. 


American National Assurance Company 
j For each consecutive month of 1916, the Amer- 
ican National of St. Louis has shown an in- 
crease over the corresponding month of last 
year, the net gain in issued business to date 
being sixty-six per cent. Several agency 
changes have recently been made. Harold A. 
Pheeny, general agent for Ohio, with head- 
quarters at Akron, leads the honor roll for 
October with $58,000 of personal business. 
Since Mr. Pheeney’s connection with the com- 
pany, August 1, his personal production has been 
in excess of $100,000. Wilson B. Moore has been 
appointed supervisor for the State of Kansas. 
Mr. Moore’s personal production since April 1 
of this year has been in excess of $200,000. The 
company has had progress along every line and 
the results for 1916 have far exceeded expecta- 
tions. 


Agents Meet at Muli Ill. 


Continuing its meeting of groups of its agents 
in each district agency territory, the Farmers 
National Life of Chicago had a meeting on Octo- 
ber 13 and 14 of about twenty of its agents, with 
their wives, at Macomb, Ill. These were the 
agents of what ig known as its Western Illinois 
district. 

Bert E. Chatten of Quincy is the manager of 
the Western Illinois district. John M. Stahl, 
president; George H. Barmore, agency director; 
and E. H. Crook, cashier and office manager, 
from the executive offices, attended the Macomb 
meeting. 


Life Notes 


—David Lear Buckman, head of the claim depart- 
ment of the Metropolitan Life, died on Thursday, 
October 26, at the age of sixty years. 

—John E. Heartt, a retired insurance broker, died 
on Wednesday, October 25. Mr. Heartt was sixty- 
eight years old, and for many years secretary of the 
American Legion of Honor. 

—William Merry D’Espard, for thirty years actuary 
for the New York Life Insurance and Trust Company, 
died on Wednesday, October 25, at his home in Brook- 
lyn. He was sixty-four years old, 

—The marriage of Morris Whittemore Torrey, man- 
ager of the life branch of the Cologne Reinsurance 
and of the Mercury Reinsurance, to Miss Florence 
Kronau Dodson will take place on November 15. 

—In the tabulation, Actual vs. Expected Mortality, 
which appeared in these columns recently, the figures 
for the New York Life should be corrected in two 
average columns to read as follows: 1906 to 1910, 
75.44; 1901 to 1915, 76.41. 

—The John Hancock Mutual Life of Boston has set 
aside a large room in the home office wherein luncheon 
will be served to the employees, thus doing away with 
the necessity of going out in stormy weather. The 
kitchen facilities are ample, so that a variety in the 
selection of meals is afforded. The lunch room opened 
syovember 1. 

—The Anderson agency of the State Mutual Life 
Assurance Company of Worcester, Mass., has just 
issued a card giving both the old and new rates at all 
ages of the Royal Arcanum. It is printed on heavy 
cardboard so as to last a long time with constant 
use. Any insurance man may have a copy by notifying 
F. H. Wallace, 220 Broadway, New York. 
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CASUALTY, SURETY & 
MISCELLANEOUS — 


COMPENSATION STATISTICS 


Conference of Companies and_ Insurance 
Commissioners Held Last Week 


The workmen’s compensation committee of 
the National Convention of Insurance Com- 
missioners held a conference last week at 
New York on the subject of uniform require- 
ments as to compensation statistics. Chair- 
man Frank H. Hardison of Massachusetts pre- 
sided and read a letter from a company com- 
plaining of the expense the companies are put 
to by the multiplicity of statistical require- 
ments of the various State Insurance Depart- 
ments. He asked for suggestions for the for- 
mulation of uniform requirements on compensa- 
tion statistical data to be adopted by the Com- 
missioners. 

The statistical committee of the National 
Workmen’s Compensation Service Bureau then 
submitted the following suggestion for uniform 
Schedule Z experiences: 


In line with the principles that uniformity in sta 
tistical procedure is highly desirable and in the belief 
that this principle should be extended to effect a 
standardization of such information as has been here 
tofore called for by Schedule Z and similar blanks, 
the central statistical committee of the National Work- 
men’s Compensation Service Bureau urges upon your 
committee a careful consideration of the following 
recommendations: 

A.—WITH REFERENCE TO THE MECHANICAL 
FORM OF THE BLANK 

1. The size of the blank should not exceed letter- 
head size in width (8% inches), including an ample 
margin. This width is desirable, as Schedule Z in 
formation is usually typewritten on the report blanks. 

2. The blank should be printed on paper suffi- 
ciently thin to permit the making of one original and 
two legible carbon copies on the typewriter. 

3. The information should be entered entirely on 
one side of the blank. Instructions or memorranda 
may appear on the reverse side, but for convenience 
in completing the clerical work in the statistical office 
it is desirable to limit the information to be reported 
to one side of the card. 

4. The ruling should conform to typewriter 
spacings. No vertical rulings for dollars and cents 
should appear within the column divisions. 

B.—WITH REGARD TO THE DATA 

1. The experience should be furnished according to 
full years of issue; that is to say, if 1914 experience 
is called for this experience for all policies dated 
1914, and not an experience for all policies expiring 
in 1914. 

2. The experience should include a statement of 
pay-roll, earned premiums and a loss analysis, the loss 
analysis to be made by nature of injury and not by 
kind of benefit. It is extremely important that the 
kind of injury govern the analysis of losses for the 
reason that only in this way can Schedule Z infor- 
mation be placed on a basis such that the experience 
for all States can be combined. 

3. In those cases where the policy contract pro 
*vides for the exclusion of liability for medical bene- 
fits the payrolls and premiums should be reported 
separately from the pay rolls and premium on policies 
providing full coverage. It is not necessary to keep 
the losses on this class of policies separate. 

4. Pay-rolls, premiums and losses under policies 
containing the so-called deductible coverage clause 
should be reported in a separate schedule. It is not 
advisable to include this experience with the expe 
rience on policies providing full coverage. 

5. Estimates of outstanding losses should be valued 
on individual claims. t 

6. There is a possibility that the experience on 
Schedule Z as a whole may not be the exact measure 
of the loss experience comprehended therein for the 
following reasons: (1) iadusaaieiaion of outstanding 
claims; (2) no estimates of outstanding liability for 
claims which have been closed, but which may be re- 
opened, and (3) cases not as yet reported at the time 
Schedule Z experience is made up. 

This question of underestimates should be consid- 

ered by your committee and a ruling should be pre- 
pared and submitted to the reporting companies, w hich 
would make proper provision for taking care of this 
point. ; 
7. If analyses of death cases are required, the 
data concerning the ages of dependents and similar 
information should be given as of the date of accident, 
and not as of the reporting date. 

The number of claims should not be called for, as 
this information can be secured in another manner, 

C.—WITH REGARD TO THE SCHEDULE IN 

GENERA 
1. It is the understanding of the committee that 
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Schedule Z information is used for rate-making pur- 
poses exclusively, and that, Schedule Z blanks should 
exclude all information which has no bearing on this 
general subject. 

2. The committee — strongly recommends _ that 
Schedule Z experience be an individual classification 
experience rather than an individual policy experience. 

3. In the past some confusion has been occasioned 
by the fact that the various calls for experience of 
this character have been crowded into a comparatively 
limited period. The committee recommends that, if 
possible, some method of co-operation between insur- 
ance departments calling for Schedule Z and similar 
experience be established in order that such calls may 
be issued in sequence; and, furthermore, that the ex- 
perience be brought down to March 31 of each year 
of issue, that the outstandings be valued as of that 
date, and that the statement of pay-rolls be of that 
date, whether they are audited or not. 

After some discussion of the plans submitted 
by the bureau committee it was agreed to ap- 
point a committee from the companies to confer 
with the Commissioners’ committee, and the 
following were designated to represent the 
companies: Benedict D. Flynn of the Travelers 
Insurance Company; Claude E. Scattergood of 
the Fidelity and Casualty Company, and Albert 
H. Mowbray of the Massachusetts Employees 
Insurance Association. 


Assessment Companies’ Business 

The New York Insurance Department issyed 
its annual report on the 1915 transactions of 
assessment companies on Monday. The assess- 
ment life and accident associations’ figures 
show but slight differences as between 1914 and 
1915. The insurance in force on December 31 
last was $91,633,338. 

The issue of Part IV closes the Department 
report, so far as it covers the financial opera- 
tions and conditions, as shown by the audited 
annual statements of each of the various classes 
of insurance corporations reporting to it, of 
which there are approximately seven hundred. 

Part V, the miscellaneous volume of the re- 
port, now on the press, will, as usual, contain 
abstracts of reports of all examinations of 
companies made by the Department during the 
year ending June 30, 1916, Court of Appeals de- 
cisions, amendments of 1916 to the insurance 
law, circular of fees and taxes charged insur- 
ance corporations by the different States, and 
other matters of general interest to the insur- 
ing public. 


Prudential Casualty Change 

The New York liability department of the 
Prudential Casualty of Indianapolis, formerly 
conducted through the American Marine Agency, 
has been transferred to the New York branch of- 
fice of the company. In future all the lines of 
business of the Prudential Casualty in this terri- 
tory, underwriting as well as inspection and 
claim adjustment, will be handled through the 
New York branch office. H. C. Davis, manager of 
the New York office, will direct the liability 
underwriting, while, as heretofore, Mr. Watson 
will have charge of the burglary business and 
Mr. Carr the plate glass business. 





Axel B. Wallin Joins the Travelers 


Axel B. Wallin, a prominent broker in the 
casualty business in New York, specializing up- 
on insurance for contractors and associated 
with the A®tna Life for about five years, has re- 
signed his connection with that company and 
associated himself with the Travelers at its me- 
tropolitan branch office. He will continue to 


represent the Avtna Accident and Liability 
Company in its bond department, but will 
henceforth represent the travelers as to compen- 
sation and liability lines. 
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Metropolitan Life Man Heads Casualty 
Actuarial and Statistical Society 





RATING METHODS ANALYZED 


—_——. 


Discussions and Papers Presented on Many 
Topics—Officers Chosen—Other Details 

James D. Craig, associate actuary of the Me- 
tropolitan Life of New York, wag elected presi- 
dent of the Casualty Actuarial and Statistical 
Society of America at its annual meeting at the 
Hotel Astor, New York, on Thursday and Fri- 
day of last week. James H. Woodward, actu- 
ary of the State Insurance Fund, and Harwood 
E. Ryan, assistant actuary of the New York 
State Insurance Department, were elected vice- 
presidents; Claude E. Scattergood, assistant 
secretary of the Fidelity and Casualty of New 
York, was re-elected secretary and treasurer. 
The amendment to the constitution providing 
for the creation of a librarian and editor as 
separate officers was passed. Richard Fondiller, 
of the New York State Insurance Fund, was 
elected editor, and Louis I. Dublin, statistician 
of the Metropolitan Life, was chosen as li- 
brarian. 

The council was enlarged by the addition of 
the retiring vice-presidents, A. H. Mowbray of 
the Massachusetts Employees Insurance Asso- 
ciation and Benedict D. Flynn, assistant sec- 
retary of the Travelers of Hartford, who will 
act in an advisory capacity. The two members 
of the council retired by expiration of their 
terms were Frederick L. Hoffman, statistician 
of The Prudential, and Albert W. Whitney, 
manager of the National Workmens Compensa- 
tion Service Bureau. Owing to the choice of 
Messrs. Woodward and Ryan as vice-presidents, 
the election of an entirely new council was 
necessary. E. H. Downey, special deputy of 
the Pennsylvania Insurance Department, and 
George D. Moore, statistician of the Royal In- 
demnity of New York, were elected to the coun- 
cil for two-year terms; John M. Laird, asso- 
ciate actuary of the Connecticut General Life 
of Hartford, and S. Herbert Wolfe, consulting 
actuary, were chosen to fill the unexpired terms 
of Messrs. Woodward and Ryan. 

A resolution was adopted to the effect that a 
committee of three be appointed to draft a 
resolution setting forth the society’s attitude 
on the question of insurance company organiza- 
tion and practice, the idea being to eliminate 
any possible chance for politics because of mu- 
tual or stock insurance company affiliations. 

Following the business session of Thursday 
morning a luncheon was served, at which forty- 
five members and guests were present. 

The afternoon session was devoted to the 
presentation of papers and discussions of papers 
presented at the previous meeting. To save 
time the authors outlined their subjects in 
brief. The remainder of the day was devoted 
to an informal discussion of social insurance, 
in which the members were given a few minutes 
to express their opinions in short extemporane- 
ous discussions, which will probably not be 
made a part of the proceedings. 


AMORTIZING BONDS 


Under the title ‘“‘A Suggestion for a Modified 
Form of Amortization, with a Brief Memo- 
randum of the Applicability of That Principle 
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Herbert Wolfe, consulting actuary, presented a 
technical paper. Mr. Wolfe’s method, as set 
forth in his remarks, has the following advan- 
tages: (1) It requires the use of only one ta- 
ble, which is applicable to all bonds, irrespec- 
tive of their nominal interest rates; (2) it over- 
comes the difficulties due to the inability of 
finding bond tables for high nominal rates at 
prices below par; (3) it eliminates the illogical 
assumption that interest instalments received 
at the same time are so invested as to earn dif- 
ferent rates of interest. 

Arne Fisher of The Prudential presented a 
note on an application of Bayes’ Rule in the 
classification of hazards in experience rating, 
in which he defended the conclusion he reached 
on this subject in his treatise on “The Mathe- 
matical Theory of Probabilities’’ against a crit- 
icism in a review of that work in The Journal 
of the Royal Statistical Society. 


to the Bonds of Miscellaneous Companies,” §. 


MERIT RATING 


Two interesting theories of merit rating of 
workmen’s compensation risks were presented 
by A. H. Mowbray and E. H. Downey. Mr. 
Mowbray offered the suggestion that an experi- 
ence grading and rating schedule be studied. 
He tried to apply the theory advanced by E. G. 
Richards of the North British and Mercantile, 
with respect to fire insurance, to workmen’s 
compensation risks. Briefly, the plan set forth 
by Mr. Mowbray embraces the following steps, 
in addition to consideration of the ‘‘morale”’ 
hazard, or management factor: 


1. For suitably associated large groups of classifi- 
cations the several sectional average pure premiums 
are to be determined. (Note: The groups may, and 
probably should, vary for the several hazard fields or 
sections. ) 

2. For the same groups the percentage credits and 
charges for the several grades are to be determined. 

8. The manual classification pure premium will be 
found by adding the several sectional or partial pure 
premiums found for the corresponding hazard field 
for the group in which it was placed. 

4. The individual risk is to be graded according to 
the schedules for the several hazard fields and the 
credit or charge as a percentage of the manual rate 
will be found by adding together algebraically credits 
or charges on each hazard field (these being the 
proper percentages of the corresponding pure pre- 
mium) and finding the ratio of this sum to the manual 
classification pure premium. 

There remains to be considered the management or 
so-called moral or, as it seems more appropriately 
termed, ‘‘morale’’ hazard. It will be readily seen 
that this item cannot enter additively into the syn- 
thesis either of the manual or the individual rate. 
On the first consideration, however, it would seem 
entirely proper to formulate a grading schedule for 
this element also and combine the entire experience 
in large groups of accident cost from all causes. Then 
do the same tor the several management hazard grades 
and so determine the percentage of credit or charge 
to be applied to the manual rate. The writer could 
find no fault with this proposal if he felt there were 
probably no correlation between physical condition » 
and management or moral hazard. On the contrary, 
however, it seems reasonable to believe there is a 
close currelation. This greatly complicates the mat- 
ter, though it is fair to say that this complication 
arises from the same reason with all plans of schedule 
rating. 


Mr. Downey’s idea was that all industry 
should be classified into groups similar to that 
given by the associated companies to the coal- 
mining industry. The processes of labor in- 
volved in each industry then could be taken on 
an average for all industry and weighted to suit 
each group. He included a number of tables in 
his paper showing how this method would work 
if applied to a number of industries. In some, 
for example, the machinery hazard was above 
the average, while in the same industries the 
elevator hazard was less. These two could be 
properly balanced by the application of weights 
to the normal specific hazard values. 

By the plan offered by Mr. Downey it would 
be needful (1) to construct several schedules, 
each appropriate to a single group of related in- 
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dustries; (2) to derive the item values for each 
industry group from statistical experience; (3) 
to relate these values to the total hazard of 
the industry affected in such a way that 
schedule rate variations shall correspond, quan- 
titatively as well as qualitatively, to hazard 
differences, and (4) to devise a structural plan 
so that the results of schedule rating shall 
be readily amenable to statistical analysis and 


control. 
In concluding his analysis of schedule rating, 


Mr. Downey said: 


It is proposed to construct several industry-group 
schedules, each limited to such tangible hazards as can 
fairly be graded by inspection, to derive the pre- 
mium values of these hazards from accident statistics, 
and to apply the values thus determined to the 
grading of individual risks by means of score points 
which shall bear a simple ratio to classification basis 
rates. These proposals, though they may be new in 
their present application, are by no means novel in 
themselves. In essentials, the scheme above outlined 
is taken bodily from the coal mine rating schedule of 
the Associated Companies. What is here attempted 
is to show that a schedule of the same type can be 
adapted to manufacturing industries and that this type 
of schedule, more nearly than any of the existing sys- 
tems, would fulfill the fundamental requirements of 
schedule rating: namely, effectiveness for accident 
prevention, equitable rate adjustment and facility of 
statistical control. 

1. As a stimulus to accident prevention the sug- 
gested scheme should prove not less effective than the 
best existing schedules. Not only would it possess the 
same features of definite standards, specific enumera- 
tion of defects, and direct pecuniary incentive; it 
would set a more adequate value upon the major 
hazards, and it would allow full credit only for full 
compliance with the prescribed requirements. 

2. Since the item values of the suggested schedule 
would be proportionate to hazard weights in the par- 
ticular in | group, and since the establishment 
rate promeres by the application of these item values 
would express the actual degree of compliance or non- 
compliance with prescribed safety standards, the re- 
sultant premium increases and decreases should bear 
a tolerably close and uniform relation to  establish- 
ment hazard. That the proposed plan would afford an 
exact measure of hazard differences between establish- 
ments, even as respects the hazards taken into account, 
cannot, of course, be pretended. It should, however, 
give tar closer approximation to such a result than 
can ever be attained by a rating system built upon 
judgment values. 

8. Lastly, the structure suggested is suchas to 
facilitate intelligent control. Inasmuch as all item 
values would be equivalent to percentages of basis 
rates, the premium effect of each item could readily 
be determined. The values themselves could be re- 
vised whenever necessary from later statistical expe- 
rience and the premium results of such revision could 
be predicted with reasonable accuracy. The same re- 
mark would hold equally of the normal deficiency 
points for each industry group. * * * This high de- 
gree of flexibility is not least among the merits of the 
proposed hazard grading schedule. No _ system of 
prospective rating, not even the basis rates them- 
selves, will ever achieve a perfect balance of pro- 
jected with realized losses. ‘To say nothing of inad- 
equate exposures and of errors of judgment or of 
computation, accident rates are ever fluctuating from 
causes which cannot be foreseen. Whence the neces- 
sity that every element of rate making, whether for 
risk classes or for individual risks, shall be kept under 
continued statistical observation and control. 


Computation of Compensation in Iowa 

The holding of the Iowa Supreme Court, in 
which the rule is laid down that to determine 
the weekly compensation of an injured mine 
worker, multiply his average daily earnings for 
the preceding year by 300 and divide by 52, is 
attracting considerable attention. Some Des 
Moines attorneys believe that the same rule 
can be applied to all lines of industry. In such 
case the holding being considered liberal, they 
say it would not be surprising if insurance com- 
panies should raise the rates on industrial in- 
surance in Iowa. Attorneys for the insurance 
company in the case at issue will ask a re- 
hearing. 


—The Ocean Accident and Guarantee has recovered 
a large part of the loss due to the theft of $32,000 
from a paymaster of the Burroughs Adding Machine 
Company in Detroit on August 4, 1916. The company 
had issued a hold-up policy of $50,000 and promptly 
paid the claim. Detectives working in the interests 
of the Ocean have so far recovered $14,000, a large 
Part of which is cash. 
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Conference at Washington, D. C., to be 
Held December 5-9 





PROGRAMME NOW COMPLETED 


__~ 


Prominent Insurance Men and Others to Speak— 
Discussions and Papers 

The Social Insurance Conference at Washing- 
ton, D. C., which is scheduled for December 5-9, 
will be held under the auspices of the Inter- 
national Association of Industrial Accident 
Boards and Commissions. The programme was 
announced this week and shows that there will 
be a series of free and open discussions on a 
number of subjects of great interest to insur- 
ance companies and to insurance men. On the 
opening day there will be a discussion of the 
merits and demerits of different forms of ad- 
ministering workmen’s compensation laws, and 
also a discussion of the various methods of car- 
rying workmen’s compensation insurance, as 
well as schedule of awards and lump-sum set- 
tlements. The second day will be devoted to 
discussions of methods of rating and of accident 
prevention in connection with workmen’s com- 
pensation. 

The third day will open with a discussion of 
sickness insurance, consideration being given 
to the various kinds of existing agencies, pro- 
posed legislation, sickness insurance for women, 
medical benefits and how the State should deal 
with existing systems. 

The fourth and fifth days will be devoted to 
analyses of invalidity, old-age insurance, pen- 
sions and retirement allowances, unemployment 
and maternity insurance. 

On the programme are many prominent insur- 
ance men, including Lee K. Frankel, Metropol- 
itan Life; Albert W. Whitney, National Work- 
mens Compensation Service Bureau; J. Scofield 
Rowe, A<tna Life; Edson S. Lott, United States 
Casualty; Walter S. Bucklin, Massachusetts Em- 
ployees Insurance Association; F. Spencer Bald- 
win, New York State Fund; Walter G. Cowles, 
Travelers; Leon S. Senior, Compensation In- 
spection Rating Board; Frederick L. Hoffman, 
The Prudential; Abb Landis; W. G. Curtis, Na- 
tional] Casualty; Miles M. Dawson; Wm. A. Day, 
Equitable Life of New York, besides many other 
men whose connection with insurance matters 
is principally their capacities on State boards 
and commissions or on legislative committees. 
A number of prominent railroad and other cap- 
italists will be present, as weH as professors of 
sociology and economics identified with the 
faculties of some of America’s leading universi- 
ties and colleges. Labor interests will also be 
prominently represented. 


New Company in Cuba 

A new company, financed largely by Ameri- 
can insurance interests and a number of prom- 
inent Cubans, has been organized to do a gen- 
eral liability and miscellaneous insurance busi- 
ness in Cuba. As the Cuban workmen’s compen- 
sation law is operative on and after December 1, 
the company will begin operations at once. It 
is understood that all preliminary arrange- 
ments have been completed and the initial cap- 
ital paid in. Charles R. Neidlinger of New 
York and Havana has been named as general 
agent of the new corporation, with headquarters 
at Havana. Mr. Neidlinger has also been ap- 
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pointed representative of the Continental (Fire) 
Insurance Company of New York in Cuba. He 
is now agent for a number of casualty lines 
handled by the Maryland Casualty in Cuba. 


Philadelphia Agency of Fidelity and 
Deposit 

Walter S. Detwiler & Co. of Philadelphia have 
resigned the agency of the Prudential Casualty 
of Indianapolis in Philadelphia to accept the 
general agency of the Fidelity and Deposit Com- 
pany of Baltimore. The firm will cover Phila- 
delphia and adjoining territory for automobile, 
plate glass and miscellaneous casualty lines. In 
addition to the above-named company the firm 
represents a number of leading fire offices, in- 
cluding the Urbaine of Paris and the Nationale 
of Paris, Germania Underwriters of New York, 
Nord-Deutsche, and Commonwealth of New 


York. . e 


Casualty Notes 


—The Rupert-Warner Agency of Fargo, N. D., has 
been appointed general agent for liability lines in 
North Dakota for the Fidelity and Casualty, 

—George Weir has been appointed manager for 
Canada for the London Guarantee and Accident, suc- 
ceeding the late D. W. Alexander. Mr. Weir was for- 
merly assistant manager. 

—Harold W. Cluff, formerly assistant secretary of 
the New Amsterdam Casualty, in charge of the burg- 
lary and plate glass departments, has been appointed 
manager of the burglary department of the Great 
Eastern Casualty. 

—Richard W. Hollingsworth has resigned as super- 
intendent of the burglary department of the London 
and Lancashire Indemnity of New York, to take a 
similar position with the New York staff of the Hart- 
ford Accident and Indemnity. 

—The Boston Accident Underwriters Association 
held a luncheon last week, followed by a number of 
three-minute talks, every member being called upon to 
give the selling point that he had found to be of 
greatest value. Harry E. Moore of the Massachusetts 
Bonding was in charge. 

—The American Mutual Liability of Boston, the 
Contractors Mutual Liability of Boston, the Security 
Mutua! Casualty of Chicago and the Massachusetts 
Employees Insurance Association are applying for ad- 
mission to New York State for the transaction of 
liability and compensation business. 

—The Los Angeles agency of the A=tna Life, under 
the management of Irwin J. Muma, won a contest over 
the Pittsburg agency. The fight for new business be- 
gan on October 2 and closed on October 14. The net 
results of the contest were on the basis of written 
business: Los Angeles, $16,024, and Pittsburg, 
$14,689. 

—License to do business in Texas has been granted 
by the Texas Department of Insurance and Banking 


* to the Big Brother Brotherhood Accident Association 


of Corsicana, Texas. This is a mutual assessment con- 
cern and will do a health ard accident business. The 
incorporators are: W. M. Wilson, A. P. Wood, L. E. 
Kelton and R. K. Blackshear. 

—Governor Marcus H. Holcomb of Connecticut has 
appointed William P, Eales of the Travelers Insurance 
Company as a delegate to represent the State of Con- 
necticut at the insurance conference in Washington in 
December. Mr. Eales’ special mission is to attend the 
meeting which will consider the uniformity of State 
laws concerning boiler inspection. The conference is 
held under the auspices of the International Associa- 
tion of Industrial Accident Boards and Commissions. 


—“You are never in greater danger than in going 
down stairs in your own home” is one of the many 
terse facts given in The Spectator Company’s attractive 
leaflet entitled “The Unexpected Always Happens.” 
This leaflet is the kind agents should carry with their 
rate book, for it will help to get many a signature on 
the application. Send 10 cents to The Spectator Com- 
pany, New York, for sample copy. 








Fire Insurance 


Hartford Dividends.—The Hartford com- 
panies are rejoicing in large annual dividends, 
the Aitna, Phenix, National and Orient report 
twenty per cent annually, the Hartford forty 
per cent, and two others at eight and ten per 
cent. The A&tna has sent out a circular to 
stockholders advising them that their business 
has improved and never was better. 

Marine Losses.—The marine losses of 
American offices insuring war risks are kept 
very private, and even among the offices none 
of them learns the losses of its neighbors. 
But they all admit the premium receipts are 
satisfactory. 

Sears, Roebuck & Co. Loss at Seattle.— 
Sears, Roebuck & Co., the great mail-order 
house of Chicago, sustained a water loss in 
Seattle a week ago that revealed the fact that 
they held $1,500,000 insurance on the building 
valued at $1,800.000, and insurance on contents 
for $3,050,000 valued at $4,000,000. The loss 
is wholly by water, but the companies may be 
surprised by their lucky escape. 

Politics on the Street.—Politics have crept 
into the camp of the underwriters to some 
extent during the last fortnight. The Insur- 
ance Club of the Republicans has accepted an 
invitation to participate in the torchlight pro- 
cession next Saturday night, and an effort is 
in progress to make a large turn-out. The 
president of the club is George T. Wilson of 
the Equitable Life, and the marshal who will 
head the club is Major A. White, of the 
City of New York. The club has an enormous 
flag suspended over John street in the insur- 
ance district, and it is understood the number 
of members is high up among the hundreds. 


The State Insurance Federation.—Already 
there are predictions that various hostile meas- 
ures will be introduced into some of the legis- 
lative sessions which begin in January. As the 
membership generally changes in the preced- 
ing election the managers and officers of com- 
panies are seeking information about the views 
of candidates. The Insurance Federation is 
in position to enlighten the newly-elected 
legislators as to the character of hostile legis- 
lation, and it is probable the members will 
learn sufficient of the merits and demerits of 
the proposed measures. 


Profitable and Unprofitable State Rates.— 
At the late Convention of State Insurance 
Commissioners there was a renewal of the 
suggestion that fire insurance companies have 
no right in equity to charge as high rates in 
the profitable States as they demand in the 
unprofitable States. There is a strong senti- 
ment among the Commissioners, led by Super- 
intendent Potts of Illinois, that there should 
he discrimination in favor of the States which 
produce a profit and against those whose rec- 
ords show a steady loss for a series of years. 
Whenever there is an effort to put this doc- 
trine into practice the fun will begin. 

October Losses Lighter.—This city has 
completed a favorable month for the fire 
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offices and October will be remembered for a 
long time. The months have been turned topsy- 
turvy in their experience within a few years, 
and underwriters can hardly calculate the 
chances of profit as formerly by seasons or 
months. 

Automobile Losses.—The total automobile 
losses for the ten months are sufficiently large 
to diminish the chances of profit, but the com- 
petition continues with some signs of rate 
cutting not agreeable to companies. 


CHICAGO AND THE WEST 

Examiners Club to Meet.—The Examiners 
Club will hold its first meeting of the season 
on November 2 at the Grand Pacific hotel. 
President Nelson will lead the discussion on 
tornado policies. 

Scholarship Committee.——The committee 
on scholarships of the Fire Underwriters 
Association of the Northwest has been 
changed, and is now composed of the follow- 
ing: W. F. Townley, chairman; A. R. Mon- 
roe, W. H. Merrill, George H. Bell, R. I. Read. 

Meeting of the Fire Insurance Club.— 
The regular meeting of the Fire Insurance 
Club of Chicago, held on October 24, was very 
satisfactory from the standpoint of attendance 
and interest manifested. Maclay Hoyne, 
State’s Attorney for Cook county, was the 
speaker of the evening, his subject being, “The 
Prosecution of Automobile Thieves.” In ad- 
dition to this a very enjoyable entertainment 
was provided, and A. T. Graham, chairman of 
the Institute committee, and newly-elected 
president of the Insurance Institute of 
America, presented certificates to a number of 
last year’s students. 

Henry Morrison Married—Henry W. 
Morrison, assistant general agent of the Hart- 
ford Fire, was married a week ago last Satur- 
day to Nettie Ballou. The Western office of 
the company was represented by members of 
the firm of Dugan & Carr, general agents. 


Illinois Agents to Meet at Decatur.—The 
annual meeting of the Local Agents Associa- 
tion of Illinois will be held at Decatur on 
November 16. United States Senator Sherman 
will be the principal speaker. There will also 
be several other speakers. 


BOSTON AND VICINITY 

Establishes Complaint Bureau.—The Mas- 
sachusetts Insurance Department has decided 
to establish a Bureau for Complaints to take 
care of the many and increasing complaints of 
one form or another which are constantly com- 
ing in to the attention of the Department. 
Harold J. Taylor has been appointed to take 
charge of this bureau and will assume his new 
duties in the near future. 

British Dominions Seeks Admission.— 
The British Dominions General Insurance 
Company, Ltd., of London has applied for ad- 
mission to Massachusetts, to do a general fire 
insurance business. 

William H. Wardsworth Makes Change. 
-—William H. Wardsworth, for many years 
associated with Russell & Fairfield, and later 
special agent for New England for the Cali- 
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fornia, has been appointed special agent for 
New York State for the Delaware Under- 
writers. He leaves November I. 

Arthur T. Hatch a Bank Director.—Arthur 
T. Hatch, treasurer of William A. Muller & 
Co. Corporation, one of the leading Boston 
agencies, has been elected a director of the 
Metropolitan Trust Company, one of the most 
active banks in Boston. 





Growth of Multiple Lines of Fire Insurance 
Companies 

Since the industrial revolution in the United 
States, which began about 1830, there has been 
a rapid transformation in economic and _ so- 
cial life. There grew up with this develop- 
ment numerous hazards to property against 
which indemnity for property losses was fre- 
quently sought. As the original laws govern- 
ing fire insurance did not permit the under- 
writing of these newer hazards, it became ne- 
cessary from time to time to broaden the 
privileges of the companies by revising the 
statutes. Notable among these changes which 
arose from public demand for indemnity are 
those of earthquake and sprinkler leakage in- 
surance. The former followed the great 
losses due to the San Francisco disaster, and 
the latter came after the installation of many 
sprinkler systems in factories and other build- 
ings. 

A tabulation of these various changes and 
the dates when they became effective by re- 
vision of Section 110 of the New York Insur- 
ance Law is given herewith: 





Ge PINE, pte hee ensc ceserreent noes snes 1849 
COd EEE o.de e000 cebsetet reer cearawons 1849 
ON BE oT erence err Te 1849 
(d) All kinds of property.......cccsccccee 1849 

against loss or damage by.........-+ 1849 
(including loss of use or occupancy). 1913 
Oe ME eek cbe6stneudassonenans 1849 
CE) TOD - 5. bic scars cnen caves 1892 
CS) WOENEEIOPED. ci cecccecer recedes 1882 
ED EO sike65-:0. 0565.05.00 8 Kee 1882 
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(6) BGPtQGMOK 6062 sscccsccess 1907 
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(10) Explosion (whether fire ensues 
Oe ET. hace sche a wanes RA 1913 
(except boiler explosion) .......++++++ 1913 
COD TAMROR oibaip a V eR es Went b56s ees fusrene 1910 
(Ey RRMIMGR, fo Ka Reet an ted ROARS Res we Te OS 1910 
by loss or damage from water through.. 1910 
(11)Sprinkler leakage ..........+++ 1910 
(g) Sprinklers, pumps and other apparatus ss 
BRS ERE OT ER Tee 
(12) Accidental injury .........+++- 1910 
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ON WURIIREIS 0y2 hn ales 6 ao cod ba eR 1861 
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against loss or damage by risks of... 1849 
(13) Inland navigation and trans- 
DOVUGHON <6 osc ctiesveecesce 1849 
(including lake, river and 
OROEED \wragasced scene ekee 1861 
(14) Ocean marine .........++++: 1910 
(0) Automobiles (stationary or operated 7 
under their own power)........ oe 1908 
including hazards of fire (1), explosion 
(10), transportation (13), and 1911 
C50) SO ass pasensvews xe 1911 
(16) Property damage ......--+++ a 
CIT POIED cinsccvet es cseneees 191 
CARO RUE fh cedsGceaaparsiconse4 a 


exclusive of personal injury...- 





Jones, Launt & . Barrett, Inc. 
Jones, Launt & Barrett, Inc., the well-known 
general insurance agency of Philadelphia, has 
purchased the business of Shubert & Hicks of 
Philadelphia, involving a transfer of about $50,- 
000 in premiums a year. The former recently 
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opened a branch at Camden, N. J., for the bene- 
fit of Philadelphia and New Jersey brokers hav- 
ing New Jersey risks to place. The firm name of 
Shubert & Hicks will be retained for the broker- 
age department, and all brokerage business of 
Jones, Launt & Barrett, Inc., will be conducted 
under the name of Shubert & Hicks. With its 
enlarged facilities the firm has adequate means 
for handling business of all kinds. Branch con- 
nections are maintained in Boston, New York, 
London, Chicago and Baltimore. 


FIRE INSURANCE AND 
PUBLICITY 


A Proposal for an Organization for Truth 
and Justice 


By ErijaAn R. KENNEDY 


The fire insurance companies have always 
been the subjects of attack. This is no news, 
but it needs to be stated as the basis of a few 
remarks I have to make. 

There are many intelligent, broad-minded 
merchants and manufacturers who take rea- 
sonable and just views of insurance affairs. 
There are more in numbers who continually 
complain of the management of insurance 
companies, and, without thorough knowledge, 
insist that they are forced to pay too much for 
insurance. Then come along the demagogues 
who are in politics “for the good of the 
country.” They know even less about insur- 
ance companies than the complaining property- 
owners and are therefore in much better posi- 
tion to find fault. And then there are the 
blackguards who (sometimes in public office) 
oppress the companies “for revenue only.” 

Now the majority of the American people 
are for a square deal, but the fire insurance 
companies have always been neglectful in de- 
fending themselves and their methods in a 
way to reach the great public. The life in- 
surance companies are so powerful that any 
one of many of them is able to spend large 
sums of money for publicity; but even they 
have often combined to defend their prin- 
ciples and practices. The fire insurance com- 
panies have never had any organization worthy 
of a moment’s consideration charged with the 
duty of observing attacks upon their interests 
and of adequately reaching the public with 
statements in defense of themselves. It is 
a special matter and will require able special- 
ists to set the companies right before the 
country and to keep the country right relative 
to the companies. I know personally that 
some railroad companies regard their publicity 
Managers as among the most important func- 
tionaries in their organizations. No one fire 
insurance company could, however, afford to 
spend the money necessary for an ample and 
suitable propaganda, and no one company 
ought to be called on to do it, because it is 
seldom that the attacks I have mentioned are 
directed toward any one company. The atti- 
tude of hostility which has been developing 
for many years is toward the fire insurance 
companies as a crowd, and the entire crowd 
ought to get together and organize for truth 
and justice. 
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National Board Classification of Risks 
for Experience Data 





ONE YEAR’S OPERATIONS 





Number of Risks Tabulated—Support by Com- 
panies—State Departments Co-operate 

Fifty years ago the National Board of Fire 
nderwriters was established “to collect and 
disseminate valuable information upon the 
subject of fire insurance in order to approxi- 
mate the business as nearly as possible to the 
principles of an exact science; also to develop 
the immutable law of average * * * and to 
that end to establish a Bureau of Insurance 
Statistics managed by experts.” In 1912 the 
National Board appointed a classification com- 
mittee to deal with the request of the New 
York Insurance Department for a classified 
record of premiums and iosses of companies 
from 1900 to IgII, inclusive. The work of this 
committee was later transferred to the actu- 
arial committee, and in October, 1914, again 
transferred to a standing committee known as 
the actuarial bureau committee. The result of 
the labors of these committees was the found- 
ing of the Actuarial Bureau of the National 
Board of Fire Underwriters. This bureau be- 
gan operations on January I, 1915, since which 
time it has made great progress in securing a 
uniform and combined classification of fire 
underwriting experience. Mutual and stock 
companies, State Insurance Commissioners 
and fire marshals have co-operated in alleviat- 
ing the classification work of the companies 
which support the bureau. 


EArLy History 


During the first year’s operation, owing to 
the vast amount of detail required to establish 
the bureau, only losses were reported. By the 
middle of the current year, however, 236 com- 
panies were reporting their experience. Of 
these, 125 are National Board members, fifty- 
nine are stock companies not members of the 
board, and fifty-two are mutuals, During 1915, 
650,000 loss reports were received, and at the 
rate that reports on losses are being made this 
year the bureau will have on file by December 
31 more than a million reports of losses sus- 
tained and paid by its members during 1916, 


METHOD OF REPORTING 

The bureau reports are now on a uniform 
basis, as the first year’s system showed such 
wide differences of opinion that the experience 
was of little value, the judgment on classifica- 
tions displaying great variations. Uniform ad- 
justers’ loss reports are furnished by the bu- 
reau. The person who makes the adjustment 
fills out the reports in duplicate, sending both 
copies to each company interested in the loss. 
The proper classification number is then sup- 
plied by the company, which also provides the 
claim number, and after making payment sends 
one copy to the actuarial bureau, retaining the 
other for its files. 
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A copy of the apportion- 


Fire Insurance 


ment, in cases where more than one company 
is interested, is also attached to the report. 

So far the bureau has tabulated the losses 
for 1915 for each State by cause for each class, 
divided by construction and protection. The 
increased number of reports now being filed 
has enabled the bureau to prepare a tabulation 
showing losses for the entire county classified 
by causes and construction. It will hardly be 
possible, in one year, to furnish sufficient 
volume of experience in all classes to be of 
practical use, but it is confidently expected 
that statistics for several years will produce 
such combined results as will give sound and 
reliable averages of loss costs, which may be 
of value in the revision of rates and properly 
distributing fire insurance cost. 





States Permitting Full Automobile 
Coverage 


Below appears a list of the States which permit fire insurance 
companies to write full automobile coverage, including liability: 














May domestic com-| May foreign com- 
STATE panies issue full} panies issue full 
coverage automo- coverage auto- 
bile policy? mobile policy? 
Alabama.......... Ue Pinee darkens Yes. 
Te _ eee dst ctadceaes Yes. 
CMs oc an veces TS ie ce teed ies No. 
COM decsess Se ee ee Yes. 
Connecticut....... All insurance com- 
panies are organ- 
ized under spe- 
cial charter... .. No. 
Dist. of Columbia..} Yes.............. Yes. 
i, are pe ee Yes. 
EN oawo'cled uta | 3 eee ee No. 
1 SP ign oe ee Yes, 
pS Sor or | | See ae Yes. 
pS A er ae te) 
vara caneaes Reciprocal only...| Yes. 
Kentucky......... Ba ies doce ccekes No. 
[aS ETT Ee Yes. 
Dbcdecatacsced MEECcréacczeens No. 
Maryland......... Yes, but none doing 

Oe vaavakecan ss Yes. 
Massachusetts. .... MGS itdoeck cance No. 
Michigan.......... Only company or- 

ganized solely for 

automobile insur- 

Me eaneensces Only company or- 
ganized as for 
automobile insur- 
ance. 

Minnesota......... ee Yes. 
Missouri......... Only reciprocals or 

companies trans- 

acting only auto- 

mobile insurance.| Yes. 

pe re | SS PRE 9) 

New Hampshire....| Yes.............. Yes. 

ew Jersey........ Dc cannanceudes No 

New Mexico....... NE was new caens No. 

New York......... MGS dadawtedadod No. 

North Carolina..... ) Yes. 

PSU SEs 56 AL BO occ ncccessene Yes. 

Ohio eee eoereseoes No SPedKceeroeres Yes. 
Oklahoma......... : | “inp eee: No. 

SOUR a inc cexcn8 i aie eataaks | Yes. 
Pennsylvania......| Reciprocal ex-| Reciprocal! ex- 

changes only....| changes only. 

Rhode Island. ..... All insurance com- 

panies are organ-| 

ized under spe-| 

cial charter... .. | No official decision 

| reached. 
South Carolina..... » re | Yes. 
eee ae | No. 
TOOMEMNG. 206.0506 ere | Yes. 
|, rae eee | Yes. 
pS See : Serer | Yes. 
NS ine gh eins avacctacal Yes. 
West Virginia...... 1 ECS tes No. 
Wisconsin......... WS cc's x ehecdo ate Yes. 
Wyoming.......... RR Yes. 





—Carroll L. De Witt has been appointed field repre- 
sentative for Fred S, James & Co. of New York, with 
headquarters at Cleveland. He will cover the States 
of Michigan, Ohio, Indiana and Kentucky. Fred 5S. 
James & Co. represent the General and Urbaine of 
Paris and the British Dominions of London as United 
States managers. 
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MOTOR CAR INSURANCE 





Some Important Problems in Auto- 
mobile Underwriting 


INSPECTION 


NEED OF SERVICE 


Analyses of Two Important Factors—Elements 
in Depreciation—The Automobile Conference 


Automobiles constitute a comparatively new 
means of transportation. The numerous 
hazards involved in operating them are, for 
the most part, so obvious that it hardly seems 
necessary to point out the importance of the 
need of provision for adequate indemnity for 
the owners of automobile against any or all 
losses that might arise from any one or all 
of the hazards involved. As far as fire in- 
surance is concerned the indemnity contracts 
are issued against loss, damage or destruction, 
due to fire, transportation, collision or theft, 
and also against losses arising from property 
damage. 

Present practice among fire companies in 
general provides that the rates for indemnity 
shall be based on the price of the car, with a 
definite percentage charge for depreciation 
ranging from twenty per cent at the end of 
the first year to about sixty or seventy per cent 
in subsequent years. The lack of experience 
with this new form of underwriting and the 
absence of statistical data on which to rely as 
a basis for guiding rate makers necessitated 
the adoption of the only available material 
that was at hand. 

The growth of the automobile industry and 
the wide use of motor trucks and cars for 
both business and pleasure have so materially 
expanded in the course of the past ten years 
as to afford a remarkably large exposure in a 
reasonably brief period. Underwriting meth- 
ods as regards automobiles have scarcely 
changed during that period. Company man- 
agers realize, however, that the time is now 
at hand for a careful analysis of the problems 
arising from automobile underwriting and for 
a study of the essentials of automobile rating. 

Two facts stand out prominently as of first 
rank in a study of automobile rating. They 
are: (1) The fact that automobiles of the 
same price, but of different manufacture, in- 
volve varying hazards from an underwriting 
standpoint; (2) no two cars have experienced 
the same degree of depreciation after the 
same period of usage, regardless of whether 
they are of the same manufacture or price. 


VARIATIONS IN. MANUFACTURE 


1. In the analysis of differences in the manu- 
facture of cars, the underwriter is primarily 
concerned with the variation in the cost of 
replacing parts which have been damaged. In 
a car made by company A, an essential de- 
tail may be worth x dollars, while the cor- 
responding part for a car of the same price 
made by company B might cost 2. 

A second factor to be considered under this 
heading is the actual value represented by the 
materials put in the $5000 model of company A 
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as compared with the value of the materials 
in the $5000 model of company B. The ma- 
terials of the former may prove to wear bet- 
ter and, consequently, show less depreciation, 
while those of the latter may be such as to 
cause constant loss. A third consideration is 
one on which the underwriter’s judgment plays 
an important part, and that is the approxima- 
tion of what proportion of the price of a car 
represents value and what percentage repre- 
sents profit. Of course, this will not be the 
same for all automobile manufacturers, and 
even cannot be the same for all cars, disre- 
garding the fact that there may be only one 
model and one price. 

This leads to the pertinent question of who 
shall determine the values of cars? The 
answer is simply that the companies, either in- 
dividually or in combination, will have to in- 
augurate an automobile inspection service to 
pass upon each risk. The condition of each 
car will have to be made known to the under- 
writer and rater, in order to intelligently 
pass upon the hazard involved and to make 
adequate charges for the coverage. 


HuMAN F Actor IN DEPRECIATION 


2. The human factor plays a very important 
part in the depreciation of automobiles. One 
owner may take great pains in maintaining the 
value of his car at all times. When parts be- 
gin to show slight wear he promptly replaces 
them; he is particular about keeping the ma- 
chinery thoroughly efficient and in excellent 
order. In contrast to this owner is another 
who neglects his car; he is not a good driver ; 
machinery wears out much more quickly 
under his care than under that of the man 
cited above. 

Assume that these two men have purchased 
cars of the same manufacture at the same 
price and at the same time. A year later the 
two cars would represent widely different 
values and by no means should be charged 
with the same degree of depreciation. The 
one for underwriting purposes may be said 
not to have depreciated at all and is worth as 
much to the owner at the end of a year as 
when it was new, or at least very little less. 
On the other hand, the second car is in no wise 
worth its original cost price, and in all prob- 
ability is not worth even eighty per cent of 
that price. The depreciation in the first in- 
stance has been negligible and in the other 
has been very great. 


INSPECTION SERVICE OF VALUE 


Here again it may be said that an efficient 
inspection service would be valuable as an aid 
to careful and conservative underwriting. An 
inspection would reveal the exact condition of 
each car and a reasonable accurate deprecia- 
tion charge made. In this way cars one year 
old or more could be more scientifically rated 
and the premium charges more equitably dis- 
tributed among automobile owners carrying in- 
surance on their cars. 

The foregoing are merely suggestions as to 
the existing problems that confront every au- 
tomobile underwriter to-day and are given 
here with the view of opening the way for a 


210 


Thursdaw 


further discussion and analysis of the subject, 
The time is not far off when the companies 
will be required to answer questions which 
only could be answered by establishing a scien. 
tific rating system. 


THE AUTOMOBILE CONFERENCE 

In this connection it is interesting to note 
that the National Automobile Underwriters’ 
Conference has been organized for the pur- 
pose of getting the companies together and 
pool their experience. A study of all problems 
will be possible by this organization, which 
is the parent of several allied organizations 
embracing different sections of the country, 
These are: (1) the Eastern Automobile Un- 
derwriters’ Conference, which has jurisdiction 
over the States of New York, New Jersey, 
Pennsylvania, Delaware, Maryland, West Vir- 
ginia and the District of Columbia; (2) the 
Western Automobile Underwriters’ Confer- 
ence, covering Ohio, Iowa, Wisconsin, Minne- 
sota, Nebraska, Colorado, Michigan, Ken- 
tucky, North and South Dakota, Indiana, New 
Mexico, Illinois, Missouri, Kansas, Oklahoma 
and Wyoming; (3) the Pacific Coast Auto- 
mobile Underwriters’ Conference, covering 
Oregon, Washington, Idaho, Montana, Cali- 
fornia, Arizona, Utah, Nevada, Hawaii and 
Alaska; (4) the New England 
Underwriters’ Conference covering Maine, 
New Hampshire, Vermont, Massachusetts, 
Connecticut and Rhode Island; (5) the South- 
ern Automobile Underwriters’ Conference 
covering Virginia, Alabama, Arkansas, Missis- 
sippi, Georgia, Florida, North 
Carolina, South Carolina, Tennessee and 
Texas. Individual companies are members of 
these local conferences, which, in their turn, 
are represented in the National Conference 
by delegates. 

The purpose of the National Conference 
as set forth in the constitution is: (1) “to 
serve as a medium of exchange of informa- 
tion; (2) to secure the adoption by under- 
writers of suitable and uniform policy forms 
and claims; (3) to investigate class or gen- 
eral hazards and procure and compile statistics 
concerning losses and their causes, with a 
view to eliminating or reducing the danger of 
fire and other hazards insured against, and the 
furtherance of intelligent underwriting by its 
members; (4) to prevent rebating and unfair 
discrimination; (5) to harmonize insurable 
values, rates, methods of rating, commissions 
(including contingent commissions), broker- 
age, policy forms and underwriting practices 
generally.” 

Tue Cominc MEETING 


Automobile 


Louisiana, 


As the annual meeting of the conference 
does not occur until November 16, it is not 
generally known as yet what has been accom- 
plished during the first year. At present most 
of the problems are in committees which have 
made good progress along the lines set forth 
in the constitution, but have not announced 
the substance of their deliberations. The com- 
mission question has been under advisement 
for some time, and the committee in charge has 
nearly completed its work and at the annual 
meeting will present a uniform scale of ré- 
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muneration to agents and brokers for the ter- 
ritory of each local conference. 

Some changes are still to be made in the 
tentative draft of the uniform policy, which 
will be submitted for ratification. 

It is expected that a new plan of rating risks 
will also be outlined at the forthcoming meet- 
ing, with provision for a uniform basis rate 
gale and appropriate differentials for the 
various sections of the country which show 
marked deviations from general average ex- 
perience. 

The New York Insurance Department began 
an examination of the National Conference on 
Wednesday of last week, and the work will 
soon be completed and a report made thereon. 


Fire Protection Hampered by Hose 
Couplings 

In a letter received by THE SPECTATOR from 
the president of a Pennsylvania firemen’s asso- 
dation are two statements: ‘“‘The hose coupling 
question is one that our county associations are 
attempting to solve,’ and “In our county we 
have installed six new auto fire engines in the 
last three months.”’ 

Pennsylvania has been one of the pioneers in 
the use of the automobile to provide mutual aid, 
early recognizing that with the greater speed 
available, wider ranges of response were pos- 
sible, and by organizing county associa- 
tions for co-operative fire fighting a sufficiently 
heavy response could be obtained to combat 
even very serious fires. 

The scheme is an excellent one, but with one 
very serious drawback—the hose couplings are 
diferent in the various towns. They range in 
the State from Jones snap couplings to threaded 
couplings of 2 15-16 to 3 5-32 inches in diameter, 
with six to eight threads per inch. 

That this condition is serious no one doubts; 
experience at all large fires where outside aid 
has been called in has been the same. At the 
Baltimore conflagration the New York engines 
could be used only along the water front, as 
they could not attach to the hydrants and there 
were no adapter couplings. 

The county associations appear to be properly 
worried over this matter, and other parts of our 
country should be. There is only one corrective 
measure to be taken—standardize all couplings, 
and do not delay in doing it. 

After an exhaustive study of hose coupling 
variations, F. M. Griswold, as chairman of a 
committee of the National Fire Protection As- 
sociation, recommended the adoption of the 
coupling now known as the National Standard, 
the dimensions of which are as follows: 

Nominal size of connection, 2% inches and 
4% inches. 

Outside diameter of male thread, 3 1-16 inches 
and 5% inches. 

Threads per inch, 7% and 4. 

This National Standard fire hose coupling has 
been approved by the following organizations: 
American Society of Mechanical Engineers, 
American Public Works Association, American 
Society of Municipal Improvements, American 
Water Works Association, International Asso- 
Cation of Fire Engineers, League of American 
Municipalities, Minnesota State Firemens As- 
Sociation, National Board of Fire Underwriters, 
National Fire Protection Association, National 
Firemens Association, New England Water 


Works Association, North Carolina State Fire- 
Mens Association, Pennsylvania Water Works 
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Association, and Virginia State Firemens As- 
sociation. 

In Circular No. 50, issued by the Bureau of 
Standards of the U. S. Department of Commerce, 
this coupling is described and recommended, 
and the statement is made that ‘“‘Up to 1914 the 
National Standard has been put into service in 
287 towns and cities, either as new equipment 
or by adaptation of non-standard couplings to 
interchange with the standard.”’ 

For the county association THE SPECTATOR 
would recommend a concerted action to have a 
law enacted at the next session of the legisla- 
ture requiring all hose and hydrant couplings to 
be changed within twelve months to the Na- 
tional Standard. 


Automobile Thefts in Chicago 


The Chicago Daily News, publishing a first- 
page article on the operations of automobile 
thieves in Chicago, showed that 2571 cars had 
been stolen in 1916 up to October 15, of which 
801 had not been recovered. 

The police department claims that it is very 
difficult to convict thieves, partly because of 
the ease with which the identity of the car can 
be concealed, and it can be transported to an- 
other State for sale, and also because of the 
undue sympathy of courts and juries with the 
thieves. The police claim that the expert au- 
tomobile thief promptly sells the car, the buyer 
getting a bill of sale, usually witnessed be- 
fore a notary public, and posing as an innocent 
purchaser. The growth of automobile thefts 
in Chicago is shown by the following table: 


Not 

YEAR Cars Stolen Recovered Recovered 
to eer 617 613 4 
a 678 670 8 
1 ree 557 524 33 
NGEA Ss cot.ac. 1,415 1,288 127 
DOG ccewcene 2,185 1,804 381 
Wale 3, 56's 2,571 1,770 801 
8,023 6,669 1,354 


Ohio Fire Department Apparatus 

The State Fire Marshal’s Department in Ohio 
has practically completed a survey of the fire- 
fighting apparatus in the State and will, within 
a short time, be in position to discover the weak 
points. Up to this time, 336 departments have 
been examined. The following information has 
been made public concerning the results of the 
work: Number of paid departments, 49; num- 
ber of part-paid departments, 71; number of 
volunteer departments, 138; number of paid 
men, 3276; number of part-paid men, 1179; num- 
ber of volunteer men, 3280; number of engine 
houses, 488; number of municipalities having 
waterworks, 185; number of municipalities with- 
out waterworks, 139; number of muncipalities 
owning waterworks, 158; number of waterworks 
privately owned, 27; number of departments 
motorized or partly so, 68; number of munici- 
palities having building codes, 45; number of 
municipalities having fire-limit ordinances, 102; 
number of muncipalities having roofing ordi- 
nances, 29; number of municipalities having gas- 
oline ordinances, 53. 


Connecticut Local Agents Elect 

The following officers were elected at the re- 
cent annual meeting of the Connecticut Local 
Agents Association at Hartford: President, 
James L. Case, Norwich; vice-presidents, L. D. 
Rhinehart, Stamford; Tracy B. Warner, Bridge- 
port; H. B. Humphrey, New Britain; secretary 
and treasurer, J. Richard North, New Haven. 
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CHEMICAL EQUIPMENT 





Its Value to Isolated Communities which 
are Unprotected 





AUTOMOBILE APPARATUS IMPORTANT 





Character of Local Volunteer Fire Departments— 
Greater Co-operation between Local Organ‘zations 

A survey of recent advertisements in periodi- 
cals dealing mainly with fire fighting shows the 
important advance the low-priced automobile 
has made possible in fire protection to isolated 
hamlets and farm property. 

At present few insurance organizations class 
as protected property that is more than 500 feet 
from a fire hydrant. While this, in part, has 
been due to the lack of a well-defined schedule 
which accurately graded the relative protection 
of all places, it was also due to the knowledge 
that much more than one piece of chemical 
equipment was required to extinguish a fire 
well under way, and the response of hand- 
drawn apparatus, or horse-drawn apparatus 
where horses had to be obtained from a livery 
stable, was so slow that the fire was usually 
going through the roof by the time the ‘‘boys”’ 
arrived. 

To a large extent the automobile will remedy 
this, but only with good co-operation on the 
part of the firemen. 

Fast-moving apparatus, that will reach the 
fire in three minutes instead of ten, is of little 
additional benefit if there is still a five-minute 
delay in the get-off because the house is locked 
and the chauffeur lives a block away. These 
are the conditions in the usual volunteer force, 
and until they are changed it is doubtful if the 
underwriters will be justified in a change in the 
protection allowed. 

Usually volunteer companies are more or 
less social clubs, with meeting and lounging 
rooms in their stations; with slight change beds 
for three or four men provided in each fire 
house, adequate response could be obtained at 
night, at which time, probably, the more serious 
fires occur. 

With companies thus manned, quick response 
is obtainable, and with the arrival of the ap- 
paratus thus accelerated more effective fire 
fighting can be done, as chemical lines are 
primarily for the first stages of a fire. 

With the improvement being made in country 
roads, mutual aid ig also becoming of great 
value where automobile apparatus is being in- 
stalled, and with this comes the probability of 
several pieces of chemical apparatus respond- 
ing within fifteen to twenty minutes to outly- 
ing farm property, which, if well handled, will 
result in saving other property endangered, if 
not in extinguishing the original fire. 

A proposed schedule for grading cities and 
towns, recently issued by the National Board 
of Fire Underwriters, although designed pri- 
marily for protected places, is capable of ap- 
plication for places having only chemical] pro- 
tection; but until greater co-operation between 
adjoining fire departments is obtained and re- 
sponse is quickened, as indicated above, the 


credit given for chemical equipment alone 
should not be large. 
In connection with the use of low-priced 


automobile for fire service, particularly with 
volunteer departments, is the probable mis- 
use through fast driving and overloading. 





Fire Insurance 


Many cases have arisen in the past of rebuilt 
touring light trucks being converted 
into hose wagons or chemical engines, and after 
a short service being found in very poor con- 
dition. A load of hose, particularly if wet as 
after use at a fire, is in itself quite enough to 
carry, but usually all the men that can hang 
on want to ride back on the apparatus. Simi- 
larly, a forty-gallon chemical tank, with four 
men, is the maximum that should be carried on 
the light chassis that is being used for chem- 
ical engine equipment. To overload the, ap- 
paratus is to invite trouble; and as four trained 
men are all that are needed to handle a chemi- 
cal line, it should be one of the strictest en- 
not more than this number 


cars or 


forced orders that 
ride on any of them, 

Credit by the underwriters has never been 
place which hag installed real fire 
protection, and when effective results are 
shown to them, by proper installation of chem- 
ical engines, and by adequate manning to give 
quick recognition of the fire pro- 
tection will be forthcoming. 


refused a 


response, a 


Exorbitant Paper Prices 


From various sections of the country com- 
plaints have been numerous as to the exorbi- 
tantly high and still increasing prices of paper. 
A specimen of this was a recent dispatch from 
Milwaukee, to the effect that several associa- 
tions of printers were urging a Federal investi- 
gation of the prices of paper. It was alleged in 
this connection that an investigation made by a 
committee of master printers into the conditions 
of the paper-manufacturing industry in Wiscon- 
sin showed that the prevailing prices are en- 
tirely out of proportion to the cost of produc- 
tion, and that conditions warrant a thorough in- 
vestigation. A committee was appointed to con- 
fer with members of Congress concerning action 
to relieve the situation, possibly by means of 
Federal legislation. 

This is a fair example of the sentiment which 
prevails among users of paper throughout the 
United States, who are suffering heavy losses by 
reason of the tremendous increases in prices of 
various classes of paper, especially of those used 
in the publishing of books and periodicals. 


Texas Cotton Rates Increased 


Insurance rates on cotton compresses in 
Texas have been increased, by order of the 
State Fire Insurance Commission, between fifteen 
and twenty per cent. This action on the part 
of the Commission is the result of a hearing 
held last February at Houston before the Com- 


mission, in which representatives of the in- 
surance companies, compress companies and 
others interested participated. This increased 


rate is now in effect. After having gone over 
the entire situation, the Commission ordered an 
inspection by its inspectors of each compress in 
Texas, numbering about 100, and when the in- 
spection had been completed a rerating was 
made which resulted in the increase. Each 
compress was rated individually and, in a few 
instances, there was a slight reduction made 
from present rates, but the increase will aver- 
age nearly twenty per cent. The inspection 
made, however, revealed that there could be 
material reductions made in the rates by re- 
moving certain hazards and making certain im- 
provements. Recommendations along this line 
have been sent to the compresses by the Com- 
mission. 


THE SPECTATOR 
BRITISH DOMINIONS 


London Company Admitted to New 


York State 





FRED S. JAMES & CO. MANAGERS 


a 


Deposit Made with New York Insurance De= 
partment—Will Enter Other States 


The British Dominions General Insurance 
Company, Ltd., of London, has been licensed to 
do business in this country by the New York 
Insurance Department. Fred S. James & Co. of 
New York city are the United States managers. 
The required deposit has been made and appli- 
cation for admission to other States will imme- 
diately follow. The British Dominions will oper- 
ate in the United States as a standard agency 
company. It is one of the strongest of the 
"nglish fire insurance companies which has not 
heretofore been doing business in the United 
Stites. Its last statement showed assets of $7,- 
060,000, with a policyholders’ surplus of $3,025,- 


000. Its paid-up capital stock is $1,900,000, with 
reserves of $4,035,000, and a net surplus of 
$1,125,000. 


Floater Policy Inquiry 

A committee appointed by the National Con- 
vention of Insurance Commissioners has com- 
pleted an inquiry into the practice of the fire in- 
surance companies as to the issuance of mer- 
cantile floater policies. The large majority of 
the companies do not issue this form of con- 
tract, but most of those which do replied that 
the signature of resident agents was secured in 
States where it was required by law, the pre- 
miums in each State were duly reported for tax- 
ation and the contract conformed with the re- 
quirements of the standard policy. The Insur- 
ance Commissioners were particularly inter- 
ested in knowing whether on the floater policy 
issued in New York covering property in a num- 
ber of States the regular taxes were paid on the 
proportion of the premium chargeable in each 
State. 


Caledonian Field Changes 


The retirement of Thomas F, Shean as gen- 
eral agent has necessitated several changes in 
the staff of the Caledonian of Edinburgh. James 
F. Decker, Jr., formerly connected with the 
Royal of Liverpool as examiner, has been ap- 
pointed special agent for western Pennsylvania 
and West Virginia, with headquarters at Pitts- 
burg. Donald Christopher, located at the New 
York city office, will cover New Jersey, Dela- 
ware, Maryland, District of Columbia and east- 
ern Pennsylvania as special agent. Special 
Agent R. M. Carothers, of Syracuse, will have 
charge of New York State outside of the metro- 
politan district. These changes are effective 
November 1. 


Eastern Automobile Conference 

The Eastern Automobile Underwriters Con- 
ference held its annual meeting last week and 
elected the following officers: President, 
George W. Hoyt of the Liverpool and London 
and Globe; vice-president, F. C. Buswell of the 
Home Insurance Company; secretary-treasurer, 
W. A. Hamilton of Chubb & Son. Executive 
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Committee—Douglas F, Cox, Frederick W. Day 
W. M. Ballard, J: H. Burger, Wm. R. Hedge 
Charles A. Orr, Charles B. Reeves, C. §. Tim. 
berlake and C. K. Yungman, 

The conference agreed to adopt the draft of 
the commission rules of the National Automo- 
bile Underwriters’ Conference, which provides 
for a system of excepted cities. This commis. 
sion rule plan will not become effective, hoy. 
ever, until the action taken last week hag been 
formally approved by the National Conference 





Westchester Fire Field Changes 


The Westchester Fire of New York has made g 
number of field changes in Western territory, 
Charles Y. Bean, who has been assisting State 
Agent Cameron in Ohio, has been transferred 
to Indiana as State agent. James V. McGood- 
win, who has been with the Ohio and Kentucky 
inspection bureaus, has been appointed special 
agent, assisting Mr. Bean in Indiana. Their 
headquarters will be at Indianapolis, taking ef- 
fect November 1. 

E. W. McDiarmid has been appointed general 
inspector for the Western department, with 
head quarters in Chicago, taking effect Novem- 
ber 15. Mr. McDiarmid is a graduate of the fire 
protection engineering course at Armour Insti- 
tute, and has been a special agent for the Mu- 
tual Insurance Bureau. 


Western Field Changes 

A. and J. H. Stoddart of the New York Un- 
derwriters Agency have made a _ number of 
changes in the Western field. Milton H. Gran- 
natt has been promoted from the Southern II- 
linois field to Western Missouri, with head- 
quarters at Kansas City, succeeding F. W. 
Edler, who was recently transferred to the 
Wisconsin field. Gerard De Vries has been ap- 
pointed special agent in Southern Illinois, with 
headquarters at St. Louis. He was formerly 
an examiner of Western business. Arthur A. 
Knopp has been transferred from Eastern Mis- 
souri to North Dakota, with headquarters at 
Fargo, succeeding John Boyle, who is return- 
ing to the home office in a responsible position. 


Kansas City Interinsurers Combine 
The American Interinsurance Exchange and 
the United States Underwriters, both of Kansas 
City, have been consolidated under one manage- 
ment. It is proposed to form a corporation to 
act as attorney-in-fact for the consolidated Ex- 


change. Both Exchanges write metal-working 
industries. G. C. Ewing, who has been active 


manager for the American Interinsurance Ex- 
change, will continue as manager of the neW 
concern. 


Virginia Fire Prevention Association 

A meeting of the Virginia Fire Prevention 
Association was held in Washington for the 
purpose of deciding whether to discontinue the 
organization, owing to the fact that during the 
past year its work has received but little aid 
from the majority of the membership. The 
question was thoroughly discussed at the meet- 
ing and, upon the promise of better co-opera- 
tion by the full membership, it was decided to 
continue the organization, at least for the 
coming year. 

It was voted to hold the next meeting a 
Harrisonburg on November 23. The following 
officers were elected: U. 0. Michaels, pres! 
dent; George B. Jennings, vice-president, and 
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ORGANIZED 1838 
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LM. Quarles, secretary-treasurer. The execu- 
tive committee will be composed of J. M. Wal- 
lr, chairman; W. P. Hill, H. T. Nelson, F. J. 
McCarthy, J. T. Robertson, S. E. Bickford, and 
4, M. Travers. 


Rocky Mountain Fire Underwriters 
The supervisory committee of the Rocky 
Mountain Fire Underwriters Association met on 
(etober 23 and 24 at the Antlers hotel, Colorado 
Springs. The matters considered were largely 
thse considered by the Western Union and the 
Western Insurance Bureau. 

Those present included W. L. Steele, chair- 
man; W. L. Lerch, G. H. Batchelder and C. W. 
Higley, all representing The Union; Neal Bas- 
sett, for the Western Insurance Bureau; W. M. 
Speyer, chairman; John S. French and F. J. 
Devlin, for the Board of Fire Underwriters of 
the Pacific, and E. B. Hatch, secretary, and 
¢.W. Brinsmaid, manager of the Rocky Moun- 
tain Fire Underwriters Association. 

The legislation passed upon includes mainly 
the ratification or adoption of the changes in the 
rules of The Union and the Western Insurance 
Bureau, the rulings of the conference commit- 
lee and a few other matters of minor importance. 
L. H. Simonton, son of the former manager of 
the association, was named by the supervisory 
committee as assistant manager of the organi- 
uation. He has been chief clerk for the past 
year, 

On Monday evening the Colorado Springs local 
board held their annual banquet at the Antlers 
hotel, and the supervisory committee of the 
Rocky Mountain Association, visiting insurance 
men and E. R. Harper, Insurance Commissioner 
of Colorado, were guests of the local organiza- 
tion, 


Texas Rate Hearings To Reopen 
After a conference with representatives of 
leading fire insurance companies of Texas, 
headed by Judge William Thompson of Dallas, 
general counsel for a number of the companies, 
the State Fire Insurance Commission has de- 
cided to resume consideration of the advanced 
insurance rate hearing on December 5, 1916, at 
Austin, when arguments will be heard. The 
hearing was begun several months ago and con- 
sumed several weeks, and, at its conclusion, 
the Commission announced it would hear argu- 
Ments at a later date, and December 5 is the 
date agreed upon. This time was agreeable to 


Judge R. L. Batts of Austin, general attorney 
for the commercial interests of the State that 





are opposing any increase in insurance rates 
in Texas. This is the hearing in which it is 
proposed to grant an increase of thirty-three 
and one-third per cent on certain classes of 
mercantile risks and ten per cent on risks on 
dwellings, apartment houses, etc. The argu- 
ments may consume at least one week. 


United States Fire Consolidation 

The amalgamation of the United States Fire 
and the Williamsburgh City Fire, both of New 
York, under the title of the United States Fire, 
has now been completed. The combined state- 
ment as of June 30 last shows assets of $6,339,- 
003, capital of $1,400,000, and a net surplus of 
$1,341,888, giving the company a policyholders’ 
surplus of $2,741,883. George R. Branson, the 
former president of the Williamsburgh City, be- 
comes president of the United States Fire; Will- 
iam Harkness is chairman of the board of direc- 
tors, and Charles A. Norris is vice-president. 
Waldo Hutchins succeeds his brother, the late 
Wm. E. Hutchins, as a director. 


The Alliance of London 


Last week THE SPECTATOR referred to the re- 
cent examination by the New York Insurance 
Department of the Alliance of London, but 
omitted to specify that it was the United States 
branch only that was so examined. The Ameri- 
can marine branch of the Alliance has $919,- 
052 of assets and a surplus to policyholders of 
$536,955, whereas the home office statement of 
the Alliance shows resources amounting to about 
$120,000,000. 


Mutual Fire Companies in New York 

According to the report of the New York In- 
surance Department just issued, covering the 
1915 transactions of co-operative fire insurance 
companies, the returns of these organizations 
show in the aggregate moderate increases over 
the previous year. The insurance in force, all 
of which is on property located in this State, at 
the end of the above years, was $540,367,841—an 
increase of about $10,700,000. 


Fire Notes 

—Frank S. Leach has been appointed special agent 
for the Rochester German Underwriters in Missouri 
and Iowa. 

—The Columbian Insurance Company of Indiana has 
begun writing automobile insurance against fire, light- 
ning and tornado losses. 

—The October, 1916, supplement to the “List of 
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Inspected Electrical Appliances” has “been issued by 


the Underwriters’ Laboratories, 

—W. H. Kenzel Company has been appointed Brook- 
lyn agent for the London Assurance and the Norwich 
Union, succeeding the late Daniel Prentice. 

—A conference of sprinkler equipment appliance 
and insurance men was held at Chicago on Monday 
for the purpose of standardizing rules of practice. 

—The Texas agents of the Hartford Fire will report 
to W. R. Prescott, manager at Atlanta, after a date 
toward the end of the year to be announced later. 


—The Granite State Fire of Portsmouth has dis- 
posed of its present home-office building and _ will 
shortly contract for the erection of a new structure. 

—Birmingham, Ala., has repealed the anti-shingle 
roof ordinance. The increased hazard involved in this 
change will probably receive consideration at the forth- 
coming meeting of the South-Eastern Underwriters 
Association. 

—C. W. Bean has been appointed special agent for 
the Westchester Fire of New York, assisting State 
Agent Duval in Iowa and Nebraska, with headquarters 
at Omaha. 

—Elwood T. Johnson, Iowa and Minnesota special 
agent of the Automobile Insurance Company, died in 
Minneapolis on October 24, after a brief illness. He 
was only twenty-eight years old. 

—The programme of the Insurance Society of New 
York for November has not yet been completed, but it 
is expected that there will be one or two lectures on 
use and occupancy insurance. 

—T. B. Boss, formerly Western manager of Joseph 
Froggatt & Co., has recently been appointed chief ac- 
countant and office manager for the Rossia Insurance 
Company at Hartford, Conn. 

—John H. Dreher has resigned as special agent in 
Illinois of the Springfield Fire and Marine to take a 
similar position with the Royal Exchange in Missouri, 
lowa and Nebraska, with headquarters at Kansas City. 

—Judge Sturtevant, in the Superior Court at San 
Francisco, held last week in the case of Daniel Aron- 
son against the Pacific Board of Fire Underwriters that 
insurance was not subject to the anti-trust laws of 
California. 

—The Texas State Fire Marshal has issued a fire 
prevention folder in which the causes and percent- 
ages of fires in dwellings and other risks are shown by 
graphic charts. Each cause is given a segment of a 
circle including the entire fire waste. 


—The Minneapolis Fire and Marine has reinsured 
the outstanding business of the Globe Fire of Huron, 
S. D. The business of the Globe Fire is being con- 
tinued at present under the Huron office, but later will 
be operated as an underwriters’ agency. 


—The Texas Fire Insurance Commission is revising 
the key rates in the different cities and towns in the 
State which are showing improvement in their fire 
prevention and protection facilities. No change in the 
schedule which would affect all key rates is under con- 
templation. 
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Save Yourself Time, Trouble, Mistakes 
BY USING 


The Lost Policy Certificate 


Send for sample, or $1.50 for a trial order of 100. 


CAREY & ZIMMERMAN, Cincinnati 


Endorsed by Insurance Departments, Company Officials, 
and Agents Everywhere. 
































Insurance Sales Letters 


Open the way to a business——letters that make the actual prospect 

An official of one Insurance Company writes “I want you to know how throug 
leased I am with the insurance sales letters. They cover the ground admiral 

shall be able to make effective use of them.” Life, Accident, Partnership ry, 

tion insurance salesmen request particulars—ask for folder 1A. 


William S. Hull, 





‘hy no 
and I 
orpora- 


Madison, Conn. 








renee Wants. 





WANTED 


An old line legal reserve Company—writing Guaranteed, 
up-to-date modern Contracts—wishes to correspond with a 
capable producer and organizer of territory for the States of 
Texas, Kansas, Tennessee and Arkansas. 

Do not reply unless you can furnish satisfactory evidence 
as to good moral character. Opportunity for the right man. 

Address ‘‘K,” care of The Spectator, P.O. Box 1117, 
New York City, N.Y. 





—— 


Ligency Wants. 


fr. 
ase. 
—S 











The Consolidated Investment Co. 


909-910 Finance Building, Philadelphia, Pa, 


WILL BUY 
STOCK OF ANY GOING INSURANCE COMPANY, 


WILL BUY 
AND PAY MORE FOR DEFERRED DIVI« 
DEND POLICIES WITHIN FIVE YEARS OF 
MATURITY THAN THE COMPANIES CAN 
LEGALLY PAY. 


AND AT TIMES HAS FOR SALE AT ATTRACTIVE 
PRICES SECURITIES SUITABLE FOR INSURANCE 
COMPANIES. 











An old line Life Company desires to dispose of 
its Accident and Health business, including the 
entire agency, and having about 16,000 policy- 
holders with annual premium income of $130,000 
all on the Commercial basis. 


Address: ‘‘S. L. A.,’’ 
care of The Spectator 
P. O. Box 1117, New York City, N. Y. 














SHENANDOAH LIFE INSURANCE COMPANY 


R. H. ANGELL, President Began Business January 26th, 1916, 


Authorized Capital (now being sold) 
Surplus, when all stock is sold, will be 
Capital (and Surplus) already sold is more than 
Now operating in Virginia and Florida. 
Will immediately enter West Virginia. 
Liberal General Agency Contracts open for the above States. 
Start with us—Grow with us. 
Make application for Florida Agencies to 


N. P. POLLITT, Field Superintendent, 
906 Florida Life Bldg., Jacksonville, Fla. 
For General Agency in other States, write at once to 
R. K. SHAW, Vice-President and Manager of Agencies. 





A General Agency is open 
in the State of 
PENNSYLVANIA 
For one of the best Old Line 
Companies in America. 
Write “‘B’’ 

Care of The Spectator 
P.O. Box 1117, NewY ork City, N.Y. 

















FIRST LIFE AND TRUST COMPANY 


OF ILLINOIS 


9th Floor, 20 East Jackson Blvd., Chicago 


Now organizing, desire five stock salesmen— 
commission basis only. Good territory 
and leads furnished. 














Insurance Lawyers 








IRELAND 


GEORGE McILDOWIE & SONS, Attorneye-at-Law, Belfast, Ireland. 


Refer to Equitable Life, Mutual Life, New York Life, Metro toa Tite, Jobe 
Mutual Ilinois Life Boston Mutual and American Consul at oy ‘Gibles: Mi dowie Belfast. 
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